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German, Japanese Officials Discuss Current 
Issues 


‘Indefinite Extension’ of Nonproliferation Treaty 
LD0411095393 Hamburg DPA in German 0821 GMT 
4 Nov 93 


[Text] Tokyo (DPA)}—Japan and Germany are in favor 
of an “indefinite extension” of the Nuclear Nonprolifer- 
ation Treaty from 1995 onward. German Defense Min- 
ister Volker Ruehe said in Tokyo today, commenting on 
his talks there, that both sides agree on the demand that 
the countries which have not yet done so should accede 
to the Treaty. His visit to the memorial to the bombing 
of Nagasaki and his meeting with the mayor of the city 
showed him how important the Nonproliferation Treaty 
~ Ruehe said at the conclusion of his three-day visit to 
apan. 


Ruehe stressed as the third point of agreement the 
demands for further disarmament, for negotiations on 
an end to nuclear tests, and for the eradication of 
chemical weapons, with a ban on production of these 
weapons. Ruehe said that Japan could help to ensure 
that nuclear disarmament does not fail for technological 
and financial reasons. 


In view of the refusal of North Korea to allow an 

international inspection of its suspected plans to con- 

struct nuclear missiles, nonproliferation was a high pri- 

sa on Ruehe’s talks in Japan and prior to that in South 
orea. 


Ruche also held discussions with Keisuke Nakanishi, his 
Japanese counterpart, with regard to the two countries’ 
experiences of their first participation in UN peace 
missions. The two ministers agreed to hold regular 
defense consultations. Ruche invited Nakanishi to visit 
Germany in 1994. 


Before his return flight, Ruehe also met Foreign Minister 
Tsutomo Hata. A planned meeting with Prime Minister 
Morihiro Hosokawa did not take place due to scheduling 
difficulties on both sides. 


According to Ruehe there is “no agreed approach” by the 
two countries on the issue of a permanent seat for Japan 
and Germany on the UN Security Council. Tokyo and 
Bonn are, he said, in agreement thet responsibility of this 
kind should be given to the two countries because of 
their political and economic potential and not in return 
for their participation in military missions. This then 
includes the willingness to join military missions. Ruche 
added that he is capable of “waiting quite patiently” for 
a permanent seat. 


Russia ‘Indispensable’ for Europe 
OW0411101893 Tokyo KYODO in English 1001 GMT 
4 Nov 93 


[Text] Tokyo, Nov. 4 KYODO—German Defense Min- 
ister Volker Ruche said here Thursday [4 November] 
that Russia is indispensable to the security of Europe. 
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Ruehe, speaking to reporters at the Japan National Press 
Club, said the North Atlantic Treaty Organization 
(NATO) needs to make efforts to build mutual trust with 
Russia and make it a strategic partner to create stability 


in Europe. 


The German defense minister, who was winding up a 
three-day visit to Japan beginning Tuesday, said NATO 
is Open to new members, alluding to an agreement al a 
NATO defense ministers meeting on October 21. The 
NATO session endorsed a U.S. proposal that NATO 
does not need to speed up the entry of former Warsaw 
Pact members. 


Ruehe said however NATO has yet to decide op which 
countries will be accepted. 


While in Tokyo, Ruehe met Defense Agency Director 
General Keisuke Nakanishi and agreed on the need to 
expand the two countries’ role in United Nations’ peace- 
keeping operations if they are to occupy permanent seats 
on the U.N. Security Council. 


GATT Round Hampered by Retraction of 
Promises 


AU0311195393 Duesseldorf HANDELSBLATT in 
German 3 Nov 93 p 13 


[Report signed “ry”: “The Backing Down of the Large 
Trading Countries Anger the Participants in the GATT 
Round”} 


[Text] Geneva, 2 November—Instead of a further 
improvement of trade liberalization offers, the 45-day 
final stage of the GATT negotiations began with retrac- 
tions or refusals of previous offers for concessions. The 
backing down of the United States was assessed as 
particularly serious: Almost unanimously the partici- 
pants in the GATT round protested the U.S. intention to 
refuse foreign multinational corporations equal rights in 
taxation with U.S. companies on a case-by-case basis. 


At a meeting of the Trade Negotiations Supervisory 
Committee (TNC) this was considered as causing serious 
damage to the Uruguay Round’s prospects for success. 
The Geneva negotiators were able only last week to 
achieve “ consensus for equal rights in taxation (national 
treatment) for foreign companies to be planned within 
the framework of the planned service sector agreement 
(“GATS”). There it turned out that the Americans did 
not want to join. 


It was generally agreed that the U.S. intention to trezt 
foreigners unequally in taxation undermines the entire 
GATS agreement. So far the state of the GATS negotia- 
tions had been considered to be relatively satisfactory. 
GATT Director General Sutherland stated that in the 
field of services a generally supporied framework agree- 
ment is pretty close. 


Without national treatmezit in the area of taxes practi- 
cally all advantages of the GATS agreement as well as 
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vertain concessions in the goods sector (customs reduc- 
tions, etc.) can be destroyed again by taxes that discrim- 
inate against foreigners. 

Allegedly, the backing down of the Americans is not 
supposed to damage bilateral agreements that have 
already been concluded, such as dual-taxation agree- 
ments. However, it is precisely this point that worries a 
large number of countries that do not have dual-taxation 
agreements with the United States. Basically, an exclu- 
sion of equal rights in taxation would not only leave the 
Americans the right to national actions but even confirm 
it. However, it is precisely this distrust regarding 
national pressure by the largest trading nation that 
causes other GATT countries to make concessions in 
Geneva for a new global most-favored-nation agreement. 


Washington's attempts to keep GATT as weak as possible 
after a potential conclusion falls under the same heading. 
The struggle for the strength of the future organization is in 
full swing at the moment. This can be seen also in the name. 
The Americans wanted a “GATT II,” which would not have 
much more weight than the current GATT I, for instance i 
connection with settling controversies, while most other 
participants want a much stronger MTO, or Multilateral 
Trade Organization. 


The plenum of negotiators is also very worried about the 
very weak U.S. offer to liberalize goods trade. According 
to estimates, this offer currently does not even corre- 
spond to an offer for an average reduction of customs by 
10 percent; 33 percent was sought and promised. Even 
though in Geneva there is a certain understanding for the 
obviously limited leeway for action of the Clinton 
Administration, which has to expect its economy to 
accept NAFTA [North American Free Trade Associa- 
tion] and a GATT agreement pretty much at the same 
time, the more than 100 U.S. negotiating partners do not 
want to accept that the trilateral free trade agreement in 
North America is to have greater weight than the GATT, 
and that they are supposed to wait until the NAFTA 
However, the Americans are not the only ones »* > are 
currently engaging in the tactics of backing down. As is 
known, the European Community has retracted its offer 
of opening up public procurement in the field of tele- 
communications. The Japanese are once again com- 
pletely adverse to opening their rice market after they 
had signaled concessions a short time ago. 


The negctiators in Geneva tend to see these phenomena 
as “maneuve's during the concluding phase.” GATT 
Director General Peter Sutherland also thinks so. Thus, 
he called on the delegates “to redou le efforts, avoid any 
new evasive maneuvers, eliminate low-priority issues, 
and restrict themselves to the small number of really 
important differences that still have to be settled.” 


In the meantime, however, new frontlines are built up 
outside the GATT negotiations. One example is the 
separation, even open confrontation, of the French- and 
English-speaking countries. The French have been able 





FBIS-WEU-93-212 
4 November 1993 


to gain quite a lot of sympathetic feeling for their 
position in the French-speaking countries. This has 
obviously provoked the Commonwealth countries to 
become active on their part. The GATT issues are used 
a erty ier amt Wr ate neg eee In 
addition to francophone and anglophone lobbyists, 
others too—mmiost recently those of the Cairns Group— 
are traveling through the world’s capitals. 


_ Send Diplomatic Mission to Moscow 11 
AU0311181393 Paris AFP in English 1700 GMT 3 Nov 93 


[Text] Brussels, Nov 3 (AFP)}—The European Commu- 
nity will send a top diplomatic mission to Russia on 
November 11 at the invitation of President Boris 
Yeltsin, the Belgian Foreign Ministry said here 
Wednesday [3 November]. 


It said the one-day mission would comprise Belgian 
Prime Minister Jean-Luc Dehaene, Belgian Foreign 
Minister Willy Claes and Jacques Delors, president of 
the EC's executive European Commission. 


Belgium holds the six-month revolving presidency of the 
EC until December 31. 


A Belgian government spokesman said the mecting 
would focus on negotiations for an EC-Russia partner- 
ship agreement which Moscow wants to evolve into a 
free trade zone, and the internal political situation in 
Russia. 

The two sides arc also expected to discuss an EC pro- 
posal to monitor parliamentary elections in Russia next 
month. 


OECD Head Calls Economic Outlook ‘Rather 
Gloomy’ 


AU0311152793 Paris AFP in English 1520 GMT 3 Nov 93 


[By Jan Kristiansen] 


[Text] Paris, Nov 3 (AFP)}—OECD Szcrotary General 
Jean-Claude Paye described the economic ¢<loc\k in 
industrial countries as “rather gloomy” here Wedh't day 
[3 November], but said a further decline in inf ion 
must be welcomed. 


Opening a congress cf :aternational business economists, 
the head of the 24-nation Organization for Economic 
Cooperation and Development (OECD) saw reasons for 
concern in the present situation, despite a moderate 
recovery in North America. 


Citing “gloomy” prosrocts in Europe, with high and still 
rising unemployment the most worrying issue, he said 
that concern about jobs was also beginning to build in 
Japan, where the situation was “less bright than one 
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might think” as a result of needed efforts to correct the 
excesses of the “financial bubble” of the 1980's. 


Addressing the ninth triennial congress of the Interna- 
tional Federation of Associations of Business Econo- 
mists (IFABE), Paye stressed that Western economies 
were in a “phase of transition and change,” but said 
there was eason for optimism if governments coordi- 
— 
Chief OECD economist Kumiharu Shigehara meanwhile 
confirmed that OECD area output growth will not 
exceed | percent this year, well below potential for the 
third year running, while inflation could come down to 
2.5 percent “with many countries vezy close to (price) 
stability.” 


Shigehara foresaw real growth averaging “a bit under 3.0 
percent” in the United States this year and next, with 
inflation at less than 2.5 percent over the next two years. 


However, in Japan, he saw “as yet no signs of output 
recovery,” but expected “some recovery” next year. 


He noted that the sharp appreciation of the yen had 
“started to put a considerable drag on output” through a 
decline in Japanese net exports, which had also had an 
impact on household consumption via more difficult 
labour market conditions, and on corporate profits. 


Shigehara said monetary casing and export growth 
should help West Europe “emerge gradually from reces- 
sion” in 1994, although, as in Japan, this would also 
depend on restoring consumer confidence and spending. 
followed by a likely rise in business investment. 


The continued rise in unemployment, to “more than 35 
million,” according to Shigehara, remained a dark spot 
but could help reduce OECD inflation to some 2.25 
percent next year. 


Shigehara said the U.S. current account deficit could top 
100 billion dollars this year despite gains in export shares 
in manufacturing and services, and could rise further 
next year because of the divergence in growth rates 
between North America, Europe and Japas. 


Japan's surplus of some 140 billion dollars this year, 
resulting from booming exports to Asia, the stronger yen 
and increased investment income, could remain large in 
dollar terms despite a loss of export market shares in the 
years ahead, he said. 


Commenting on policy options, Shigehara said that 
following the reorganization of the European exchange 
rate mechanism (ERM), both governments and market 
participants “caust learn on the job” how to manage a 
“greater degree of monetary independence while mini- 
mizing the degree of currency instability.” 
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They must avoid “uncoordinated” policies. 


Shigehara also stressed that medium-term reduction of 
high budget deficits, especially in Europe, must be a 
“high priority”—in particular in countries seeking to 
comply with the Maastricht timetable for convergence. 
Governments must seek to encourage recovery where 
demand remained weak, but “without compromising the 
medium-term objectives of keeping inflation low and 
achieving fiscal consolidation,” he said. 

ltoth Paye and Shigehara urged the need for rapid 
conclusion of the Uruguay Round of trade negotiations. 
Protectionism offers “no solution.” Paye said. “It is 
costly. It delays adjustment and makes it more difficult 
in the longer term.” 


of J Cc 
Impact of Growing Japanese Car Imports 


BRO311155893 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 3 Now 93 p 24 


{Unattributed article: “Japanese Automobiles For 
Europe”) 

[Text] Amsterdam—By the year 2000 the European 
automobile market will feature annua) growth of 
between 2 and 3 percent, but there is no ead in sight to 


the Japanese onslaught. This was revealed yesterday by 
EUROMOTOR REPORTS Director Ludvigson. 


Ludvigson predicts explosive growth for the Japanese 

market share after the turn of the century. “hus, in 1999 

Toyota and Nissan together will supposediy dominate 

nearly 4 percent of the market. All European makes are 

eee under the pressure exerted by Japanese manu- 
urers. 


Fiat will have to cede ground in Italy, Peugeot and 
Renault will be coming under pressure in France, mean- 
while, in Great Britain Ford can expect to run up against 
further problems. Renaw't can rightly fear a reduction of 
its market share in Spain and Portigal. 


Ludvigson forecasts that Fiat will take a stake in Rover 
in order to improve its access to the British market. By 
using Fist floor pans, Rover should be able to reduce its 
dependency on Honda technology. On <°.¢ French 
market, the former vice president of Ford expects a 
merger between Renault-'olvo and PSA (Peugeot and 
Citroen), supported by the French Government. He also 
believes that a major deal is in the making between 
Volkswagen [VW] and Chrysler. In this way, VW will 
supposedly improve its position on the U.S. market. 
Meanwhile, together the two manufacturers would con- 
stitute a force to be reckoned with on the largest growth 
market in the years to come, i.c., China. 
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Papandreou Outlines EC Presidency Priorities 
BRO311152693 Brussels LE SOIR in French 3 Nov 93 p 2 


[Interview with Prime Minister Andreas Papandreou, by 
Michel de Muelenaere, place and date not given: 
“Andreas Papandreou on Upcoming Greek Presidency 
of European Union™] 


[Text] [De Muelenaere] You have just been reelected to 
the head of the Greek Government. In less than two 
months, Greece will take over the presidency of the 
European Union. This is also the third time around for 
PASOK [Panhellenic Socialist Movement], of which you 
are the leader. In what way have circumstances 

since you came to power in 1981 and your first European 
presidency? 


[Papandreou] This is an extremely critical period for the 
future of European integration. It ts quite different from 
what we have experienced so far. We are faced with new 
challenges. We have to respond to new problems within 
a constantly changing international environment. 

The first thing was the collapse of the communist world, 
and all that has happened since then. What links do we 
want to forge in Europe? What support do we want to 
give these countries? What role do we want to play? The 
EC has been unable to come up with convincing answers 
to these questions! 


I am also thinking of the acute economic crisis, the 
gloomy prospects now emerging, and unemployment. 
which threatens to destabilize our societies by marginal- 
izing a large proportion of our citizens. 

The implementation of the Maastricht Treaty can and 
must open up new prospects. However, that is not what 
will necessarily har pen. We must act together so that we 
can restore the confidence of the peoples of Europe in 
—" integration, into which we must breathe new 
life. 


The Greek presidency will get to work on that task. 
Job-creating growth, the fight against unemployment, 
ra oe and the social contract are all priority objec- 
tives for us. 


[De Muelenaere] What are your plans with regard to the 
Union's external relations” 


[Papandreou] We will give priority to the development 
of a global and consistent policy for the Balkan countries, 
w'thout neglectin,, an enhanced presence in the Middle 
East. We will endeavor to stimulate the interest of the 
Twelve in the Mediterranean region, especially with 
regard to the requests by Cyprus and Malta to join the 
Community. 

The conclusion of accession negotiations with the four 
EFTA [European Free Trade Association] countries 
[Austria, Sweden, Finland, and Norway] within the 
planned deadlines is also of particular importance. 
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[De Muelenaere] Several of Greece's partners in the 
Community have been worried about some of the posi- 
tions taken by PASOK during the recent election cam- 
paign, especially on the issue of Yugoslavia. Do you 
intend to calm these worries, and how? 


[Papandreou] Greece does not share a border with the 
rest of te European Community. Its geographical posi- 
tion in the Balkan peninsula makes our country 
extremely sensitive to developments in this regon. We 
therefure have a particular interest in lending our full 
support to the efforts to reestablish peace in the former 
Yugoslavia, and to encourage stability and cooperation. 
We are working with this in mind. 

Our ambition is to fu/ly exploit the fact that as a country 
located in the Balkiuns, Greece *« 2i the same time a 
member of the Cominunity. Our objective is to establish 
close links and a mutually advantageous cooperation 
framework. 


[De Muelenaere} How do vou envision the future of your 
relations with the former Yugoslav Republic of Macedonia” 


[Papandreou] With regard to Skopje, the future of our 
relations with that state depends directly on its willing- 
ness to abandon its intransigent and provocative 
behavior, which consists of usurping a Greek name and 
symbols, and its refusal to recognize existing borders. 


[De Muclenaere] Do you think that there is a need to 
rebalance the FC's attitude on the Balkans? 


{[Papandreou] That is a major requirement. Of course, 
there has already been progress made in that direction. 
During the European Council meeting in Brussels, we 
decided to undertake common action in the former 
Yugoslavia with the aim of seeking oul a negotiated and 
durable solution to the conflict. 


Greece will endeavor, in cc .peration with the parties 
involved in the conflict and with the United Nations, to 
contribute toward the establishment of peace in the 
region. 

It is becoming increasingly clear, however, that the 
sanctions imposed against Serbia and Montenegro are 
orly penalizing one party, despite the fact that it has 
demonstrated its willingness to contribute toward 
finding a solution to the problem. It is therefore inevi- 
table that the debate on the former Yugoslavia will 
continue until such time as a final agreement has been 


De Muelenaere] We have also heard certain members of 
ASOK ask for a review of the convergence criteria in 
the Maastricht Treaty. Do you think that such a review is 
necessary” 


[Papandreou] The Maastricht Treaty was drawn up 
within a climate that is completely different from 
today's. The economic sAuation at that time was rela- 
tively positive and ecoromic performance was more or 
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less convergent. The predominance of budgetary and 
monetary orthodoxy. and the absolute belief in the 
corrective role of the market reinforced the tendencies 
toward the establishment of strict convergence criteria 
that did not take account of the real performance of the 
countries’ economies. 


Since then, we have seen a turnaround in the economy. 
Economic performances are now diverging. European 
competitiveness is dropping. Structural 

is on the rise. It is therefore reasonable to ask yourself the 
following question: Is there really a country which can 
and wants to take on the cost of deflation in order to fully 
comply with the Maastricht criteria? 


[De Muelenacre] How do you gauge the atmosphere 
within the Community after the Brussels summit? 


[Papandreou] In my opinion this summit is of particular 
political importance. The Twelve have seized this oppor- 
tunity to demonstrate their determination and their 
desire to move forward by ing the Maastricht 
Treaty after a long series of di 


We are committed to having the application of the 
Treaty go hand in hand with an enhanced effort at 
the creation of a Europe that is close to the citizens, and 
the reinforcement of the presence and role of the Euro- 
pean Union at the service of peace and cooperation at 
international level. 


It is a clear political message, and one that will guide our 
actions. 


Greek Minister Warns of ‘Large-Scale’ EC Crisis 
AU0311184893 Paris AFP in English 1832 GMT 3 Now 93 


[Text] Brussels, Nov 3 (AFP)}—Greece warned its Euro- 
pea: Community partners here Wednesday [3 
November] that any change in the EC's institutional 


rules would disrupt the enlargement of the Community 


attempts to shift the balance of power to the advantage 
of the EC’s larger countries would provoke a “large-scale 


Crisis - 


He was speaking during the first stop of a trip around the 
12-nation Community ahead of Greece's six-month stint 
as EC president scarting on January |. “The enlargement 
of the Community will not happen on time unless the 
balance between the EC's bigger and smaller countries 
remains intact,” Pangalos said. Four countries— 
Sweden, Norway, Finland and Austria—are 

negotiating to join the EC by January |, 1995. 


Some members, particularly Britain, Germany and 

France, want the rules of the Community changed before 
then so that the four newcomers—all relatively smali— 
do not dilute the influence of their bigger partners. But 
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their proposals are being resisted by the potential new- 
comers and by the existing smaller members—Greece, 
Portugal. Denmark. Beigium, ircland, Luxembourg and 
the Netherlands. 


Pangalos added: “The big countries must decide whether 
they want to enlarge the Community or if they prefer 
that its institutions are more pliant to their will. But if 
they choose an institutional upheaval, there will be no 
enlargement by the current timetabiec.” 


The EC has generally accepted that there will be no 
attempts at major change ahead of a conference to 
review the Maastricht Union Treaty in 1996 and to 
devise a new streamlined decision-making system suit- 
able for a larger body. But the bigger countries are trying 
to change the EC's system of weighted voting. and the 
current system of representation on institutions of the 
Community, before the four newcomers arrive in 1995. 


*Eurocorps’ High Command Inauguration 5 Nov 
AU0311224093 Paris AFP in English 2227 GMT 3 Now 93 


ewe. Paris, Nov 3 (AFP)}—The high command of a 

Army created by France. Germany and Bel- 
gium will be inaugurated at Strasbourg. castern France. 
on Friday [5 November] under the leadership of Ger- 
many’s General Helmut Willman. 


The force, known as Eurocorps., will have between 
35,000 and 40,000 men by 1995, but in the meantime 
will be able to use an existing Franco-German Brigade of 
4,200 men for humanitarian missions, military sources 
said here. The international high command at Stras- 
bourg consists of 300 officers from the three countries 
and will be able to plan and command operations and 
take part in exercises, the sources sa~4. 


The sources said the Eurocorps would have to be built up 
in stages and in the meantime the Franco-German 
brigade, established in 1989, would be used for limited 
operations, such as escort and protection of relief con- 
voys “in areas of low-intensity fighting.” Other units to 
join Eurocorps were being restructured wthin their 
national armies and needed time to adapt before incer- 
poration in the new army. 


The sources said the Eurccorps command would carry 
out a first exercise, limited to the Strasbourg area, next 
December. In the spring. a large-scale exercise would be 
held in France taking on several French. German and 
Belgian units. 

The most important problem was language. the sources 
said, French and German having been preferred to 
English, the language of NATO. Eurocorps was created 
by Paris and Bonn in May 1989 and Belgium became a 
founder member last June and Spain has pledged to take 
part. Apart from the Franco-German brigade. other 
units in Eurocorps will remain national—a division from 
each country. 
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Under an agreement signed last January with the North 
Atlantic Treaty Eurocorps could be placed 
under NATO command in case of aggression against a 
member state of the alliance or for peace-keeping mis- 
sions. Eurocorps could also be used by the Western 
Eurcpeazn Union (WE) or operate on the orders of the 
three founder countrnes. 


France, Germany Present Economic Programs 
BRO311163793 Paris LES ECHOS in French 3 Nov 93 
p3 


[Article by Isabelle Graviere with Lothar Gries: “Eco- 
nomi Convergence: Paris, Bonn Set Example”) 


[Text] The day after the effective siart of the Maastricht 
Treaty, France and Germany chose to present their 
jointly elaborated economic convergence programs in 
order to facilitate their simultaneous entry into the 
future EMU [European Monetary Union}—a strong 
political symbol, but one in which the economic imph- 


cations seem very optimistic. 


F . their first econoo«we and finance council since the 3 
/ gust session in “res. hich had to act formally on 
en‘arging the EMS | Durvp van Monetary System) margin 
of fluctuarion, the Fven‘s and German leaders stuck to 
displaying the ¢ Euruoran goodaill. The economic and 
finance miners and the heads of central banks of both 
countries preernted the main lines of their economic 

convergence proyrs,.): im Berlin yesterday, in view of the 
launching of the \hird and final EMU phase. 


The programs encompass mutually compatible objec- 
tives which meet the requirements of the Maastricht 
Treaty. This Treaty, which took effect on Monday [1 
November!, instructs the “Council to evaluate the 
progress achieved in the field of economic and monetary 
convergence,” based on a Commission report. Paris and 
Bonn decided “not to wait to add their cornerstone™ to 
the European Union, Edmond Alphandery [French min- 
ister of economy] stressed yesterday. They have prepared 
two multiannual economic programs together, beginning 
with the setting up (since the end of August) of compa- 
rable aggregates. These then help determine the means of 
reaching together the five so-called “Maastricht” criteria 
in 1997 or at the latest in 1999, the end date foreseen by 
the Treaty for the implementation of the EMU's third 
phase. France and Germany ought then to have a bud- 
gctary deficit that does not exceed 3 percent of GDP and 
a public debt less than 60 percent of the GDP, and ought 
to meet equally rigorous criteria in the areas of inflation, 
ee 


at anemia tabdam hen 
limit its public debt to 2 percent of the GDP in 1997, 
to statements made yesterday by Minister of 


, » | 
the Council of Ministers and which the members of the 
National Assembly will begin to debate in December 
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Germany also has a ‘ot to do, as it claims it can reduce its 
overall public debts (federal state and federated states) to 
3 percent of the PIB [gross industrial production] in 
1995 —against 5 percent in 1993 or 6.5 percent when 
including the losses of Treuhand [the group responsibic 
for privatizing state-owned compani.3 and large agricul- 
tural enterprises of former East Germany}. 


Wishful thinking 1s even greater concerning growth. The 

economit programs count on a 3 percent growth rate for 
Germatiy as of 1995 and 2.8 percent for France. The 
latter even puts forward a second hypothesis of 3.5 
percent based on the hope that the recovery will be all the 
more stronger as the crisis will have been severe. The 
GDP will fall by about | percent this year in France, and 
by 1.5 percent in Germany. Next year, nothing better 
than a zero growth should be expected on cither side of 
the Rhine. 


The two countnes’ economic and finance ministers, who 
have been working on this issue since September. are 
going to submit figures and conclusions to the EC 
monetary committee on 16 November. These clements 
should then be adopted by the economic and finance 
council of 22 November. As such, neither the EMU's 
future nor putting the EMS back on track are threatened. 
Bundesbank President Hans Tietmeyer stated yesterday 
that a return to the strict EMS margins in ferce before 
this summer's monciary crisis were not a current issuc. 
“It is not the right moment to discuss it,” he said at the 
end of yesterday's meeting. It is necessary to wait until 
“the actual test phase has been successfully concluded.” 


—— for EC 
Strat gists 


94EN00744 Hamburg DER SPIEGEL in German 
18 Oct 93 pp 142-43, 146 


[Unatiribyated article: “Dynamite at the Base™} 


[Text] The Eurocrats from Brussels are sounding the 
alarm. Twenty million EC Europeans will soon be out of 
jobs. Even an economic boon: will do little to change it. 
bL< President Delors is demanding 4 compicte turnabout 
in social policy. He says the Community has to give some 
thought to the mode! of society that ii wants. 


Hartmut Mehdorn, the animated chairman of German 
Aerospace (DASA), has administered nothing but 

and expansion throughout his career. Last week, 
he had to do the opposite: “We are finished with 
sofi-core personnel reductions. Now the real disinissals 
are coming in carnesi.” 











are predicted: 12 percent to 14 percent of those capable 
of working and willing to do so. 

But not even a new economic boom will provide relief 
for the labor market. After every recession, the experts 
note with irritation, there is a higher base of unemploy- 
ment in the EC countries. Jobs that were previously lost 
are not completely replaced, not even in a boom. 


peak, in 1979, it was impossible to push the unemploy- 
ment rate below 3.8 percent. 


In the unification boom of 1990, the rate lay at 7.2 


EC C-wmiesion realized. From 1960 to 


To achieve the American and Far Eastern levels of 
employment, 23 million addition jobs would have to 
materialize in Europe—almost as many as there are in 
France, Europe's »:cond largest national economy. 





| 


in the 12 member states of the EC is 62 percent. In 
Germany, the figure is as low as 56 percent. 


The buying and selling of services, economists in the EC 
realized. 1s less lucrative in Europe than it is in the New 
Word. They are too expensive “ccause wages are too 
high. That is why, for example, there are vending 
machines in the subway stations instead of cashiers. 


larger and larger all the time. 


In the United States, . ¢ country of “hire and fire,” 
where employees must work for hourly rates of fi 
dollars, only 6 percent of the job seckers are long-term 
unemployed, that is to say, those who have been unem- 
ployed in excess of a year. In sheltered Europe, where, in 
most cases, there are high unemployment benefits, where 


“In keeping with economic laws,” one scholar from the 
Hamburg Archive for World Econo:.v [HWWA), “in 
sch a situation, the price of ‘abor musi fall.” Bonn’s 
secretary of state for the economy, Johann Eekhoff states 
it even more plainly: “He who sets the wages also 
determines employment.” 


*\ cording to the rules of the open market, that cannot be 
emied. But the European labor market is not open. 


r 
i 
li 
g 
TE? 


ditions are taboos. In times of more 
production and growth by leaps and 
economy could live with that fact. 


bou 
When, for the first time, mining and the steel industry 
shrunk along the Ruhr in 1961. the hands could casily 
sign on at the new Opel plant in Bochum. When. shorily 
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thereafter, Opel opened the new factory in Ruesselsheim § employed. But the party of the unemployed also sits as a 
that was nearly devoid of human beings, the demand for _ silent guest at the negotiating table. One way or the 
more cars was still so great that the countless assembly = other, wiges will fall. 
line v >rkers found jobs of equivalent value *« the samc 
pam wr pe an ee tear angered ee ry 
Europe rushed along the from the beginnings tc raised the standarv/ r living higher than i should be; 
See: aan oe te oat aan Ete they have allowed social policy to become more expen- 
United States, at break-neck speed. Retuilding, the  *#¥¢ than was ever thought. The social repair bill presses 
liberalization of trade, and the journey into mass con- _ 4POF Income, salaries, and wages and drives the prices of 
sumption; it all came together. Everyone became accus- 80005 and services too high to allow indusiry to have 
tomed to the inebriation. The exception appeared 10 be «—_ SOMPETILIVe Costs. 
the rule. 

' For this reason, the Brussels economists want to turn the 
The basic models of social security in Europe rose up process around. Since social costs rise with every unem- 


The social system of the initial phase fuscticned only as 
long as the numbers of the unemployed stayed within 
limits. In the face of mass unemployment, cosis became 
boundless, the taxation on salaries imsupportabic. 
Society is divided among those who have work, and 
those who do not. 


The a ay of the unemployed and the scan! proportion of 
earne:s are pressing Europe's governmental finances to 
U ' 


proyed person, since the financial burden must be borne 
by an cver-decreasing number of employed persons, the 
high salaries in Europe, particularly in Germany, are a 
monetary illusion. High fiscal taxation and unnecessarily 
high prices of consumer goods diminish the standard of 
living. 


Lower wages with a higher level of employment promise 
the reverse effect. The tax rate and rate of contributions 
to social services would decline. Prices could slip, par- 
ticularly if there were increased competition. The 
bottom line is that the average purchasing power of the 
family income would increase. 


Why not send the unemployed into low-wage service 
jobs that could otherwise hardly be paid, asks the 
German EC Commissioner, Peter Schmidhuber? And 
turn unempic. fent support payments into a system of 
supplen.eatary allowances” 


EC President Dclors said it was high time that the 
Community thought “zbout the social mode! it wants.” 
Is it heading toward the American model of “hire and 
fire,” and low wages, or is there another solution” 


The end of the era is at hand. “The inverse relationship 
of productivity” between industry and service has to go. 
demands Philippe Maystadt. Belgium's finance minister. 
Where labor is not exposed to international competition. 
the brakes must be applied to the tenzno of rationaliza- 
tion, he said. Inevitably, the change will come from 
over-capitalization to more humane output of labor. 


A concerted effort on the part of governments, parlic- 
mentarians, and partners to setting the wage scale 1s 
already hovering in front of the planners from Brussels. 
Even proposals that no longer link social costs to wages. 
bu: rather to the use of the environment's resources are 
in the file cabinets. 


Time is of the essence. “The future of European inicgra- 
tion,” EC Commissioner Schmidhuber warns, “is at 
stake.” 
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European Zinc Industry Wants To Reorganize 
BRO0311161993 Amsterdam DE VOLKSKRANT in 
Dutch 3 Nov 93 p 17 


[Unattributed article: “European Zinc Industry Wants 
To Cut Surplus Rapidly”] 


[Text] Brussels—The European zinc industry is suffering 
so badly from increased East European competition that 
it wants to reorganize in the near future and close some 
companies. Eurometaux, the umbrella organization of 
zinc producers, issued this statement on Tuesday [2 
November]. 


In September Eurometaux brought in the French former 
Industry Minister Dominique Strauss-Kahn, who pui 
out feelers among producers to find out how they would 
view a voluntary reorganization. Since then, they have 
declared themselves in favor of such a move. 


A Eurometaux spokeswoman said that the European 
Commission would be contacted and asked whether it 
could agree with the plans. Brussels must examine the 
plans to see whether they square with EC competition 
rules. If the Commission has no objections, then 
Eurometaux would work out the plans in more detail in 
December. 


The spokeswoman gave few details about the approach 
proposed by the zinc industry. For example, it was 
unclear which companies would have to close down and 
how many jobs were in the balance. The Netherlands has 
just one zinc producer, Budelco, based in Budel, Bra- 
bant. It is 50 percent owned by the British Biliton 
company. 


The West European zinc industry has been faced with 
growing imports from East Europe since the end of the 
1980’s. This has led to a surplus. The former Soviet Union 
in particular is flooding West Europe with zinc, aluminum, 
nickel, copper, and lead to get foreign currency. 


Nevertheless, Eurometaux wants to work with the East 
European competitors in breathing new life into 
domestic consumption and drawing up reliable statistics. 


“It has emerged that domestic battery manufacturers 
have a lead shortage,” the Eurometaux spokeswoman 
said. 


The manufacturers involved in the reorganization plans 
include Biliton, Germany’s Rheinische Zinkgeselschaft, 
Belgium’s Union Miniere, Norway's Norzink, and Fin- 
land’s Outokumpu. 


DASA Chairman Discusses Fokker Acquisition 


94EN0084A Rotterdam NRC HANDELSBLAD in 
Dutch 21 Oct 93 pp 19, 20 


[Interview with Deutsche Aerospace AG (DASA) Board 
Chairman Juergen Schrempp, by Ben van der Velden, in 
Stuttgart; date not given: “DASA Top Man: We Have 
Hard Years Ahead of Us”} 
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[Text] “7 would gladly have paid more for Fokker if the 
market had improved,”’ says DASA top man Schrempp 
looking back on the negotiations. An interview on the eve 
of the reorganization. 


Difficulties in the aviation industry have caused the 
merger of Fokker and Deutsche Aerospace (DASA) to 
proceed more slowly than desired. Juergen Schrempp, 
chairman of the board of DASA, is unambiguous on that 
score. “Integration is more easily achieved when there is 
something to be distributed than when there is nothing 
to be divided up.” 


Schrempp is sitting in his airy office with Italian furnishings 
in the headquarters of DASA’s parent company Daimler- 
Benz, where he is a member of the board of directors. He 
speaks calmly and with a self-assured manner, yet he 
emphasizes his words with many gestures. 


[Van der Velden] How much time is the merger of 
Fokker and DASA going to take? 


[Schrempp] That depends on the market. At issue is the 
matter of when we will begin to develop successors to 
today’s Fokker aircraft. Integration can best proceed 
when production is being expanded, not when it is being 
reduced. At the moment, we are phasing out personnel 
everywhere. I think it will be a matter of from three to 
four years. 


[Van der Velden] When are you expecting an improve- 
ment for the aviation industry? 


[Schrempp] We undoubtedly have another three or four 
hard years ahead of us; however, I am optimistic because 
it has been recognized at the European Community in 
Brussels that something must be done for European 
aviation because otherwise it will not be able to compete 
with the American industry. 


[Van der Velden] Would Fokker not have been better off 
by going in with a low labor cost Asian company? 


[Schrempp] That is a legitimate line of thinking. Coop- 
eration with Asia is still not out of the question and at 
DASA we are importing components for the DO-328 
from South Korea. Wings for Fokker are also made in 
Ireland. It is conceivable that if we design a new aircraft, 
we will solicit bids for components from Southeast Asia. 
The point is that the knowledge to develop and build an 
aircraft—the qualitatively most important work— 
remains with us. 


When he talks about the takeover of Fokker last spring, 
Schrempp smiles with the caution of a victor who does 
not want to unnecessarily humiliate his opponent fur- 
ther. The takeover was considerably less expensive than 
had been provided for in last year’s draft agreement that 
Dutch Economic Minister Andriessen found unaccept- 
able. He will not say how many hundreds of millions in 
profit Andriessen's delaying ultimately resulted in for 
DASA. “I will only say that we are extremely satisfied 
with the agreement that we signed.” He is protective yet 
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critical of Andriessen, because Andriessen thought he 
could make demands based on midterm forecasts for 
Fokker. “Neither Andriessen nor I had expected that 
things would be so bad in the aviation market. You 
cannot foresee everything. I would have gladly paid 
somewhat more for Fokker if the market had improved. 
The delay in the negotiations was ultimately to our 
advantage. It demonstrates that the market situation 
changes so rapidly that, in a takeover, you cannot 
proceed on the basis of predictions about a company’s 
midterm earnings over a period of three to five years.” 


He knows what he would do differently if he were to 
begin negotiations for the takeover of Fokker now. He is 
not talking about a mistake he made during the talks on 
Fokker that lasted more than a year, but a lesson he 
learned from the affair. 


[Schrempp] It is unfortunate that we conducted negoti- 
ations with Fokker’s management first. We came to an 
agreement in principle and only then began negotiations 
with the Dutch Government as Fokker’s largest share- 
holder. Knowing what I now know, I would either 
conduct parallel negotiations with both Fokker and the 
Dutch Government, or I would sit down at the table with 
all three parties at the same time as ultimately happened 
in the Fokker negotiations. Erik Jan Nederkoorn said to 
me: “I am the chairman of Fokker’s board of directors, I 
am acting with the approval of the supervisory board, 
and I am fully authorized to negotiate.” When we had 
achieved an agreement in principle, he went to the 
government. At that moment, Andriessen said: “Look, 
we have to agree to the conditions of such an agreement 
and furthermore, we want a place at the negotiating table 
for ourselves.” 


I myself had to constantly coordinate my position during 
the negotiations with both DASA’s board of directors in 
Munich and with the parent company Daimler-Benz in 
Stuttgart. That was already complicated enough, but 
Nederkoorn officially had a board of directors that 
followed his negotiations while at the same time the 
government finally sat at the table as a negotiating 
partner. Afterwards it became evident that such an 
agreement—with the government as the most important 
party to it—cannot be achieved if the government itself 
does not participate in its formulation. 


[Van der Velden] Nederkoorn has intimated that Min- 
ister Andriessen had anti-German sentiments. 


[Schrempp] I did not notice that. If something like that 
had played a role in the negotiations, they would have 
become impossible. 


[Van der Velden] They were unusual negotiations. 
Nederkoorn thought they more resembled a clog dance 
than a tango. According to statements made during 
interviews, there was supposedly even some question of 
feelings of hatred. Andriessen would have preferred the 
British or the French to the Germans. Former Fokker 
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top man Swarttouw, in his capacity as a member of 
Fokker’s board of directors, tried to thwart the negotia- 
tions as much as possible. 


[Schrempp] It was, to be sure, a special case. Comments 
were made that I did not like, but during the course of my 
career in Germany, South Africa, and the United States, I 
have become used to a lot of things. I have made up my 
mind once and for all not to get involved in certain things. 
Giving interviews and talking to the media during the 
discussions was a part of the negotiations in the Fokker 
matter—you should not underestimate that—but | did not 
participate in them because I did not think it proper during 
the negotiations and because they can also be counterpro- 
ductive. My goal was to get the agreement settled. I always 
acted very purposefully. 


I was, however, surprised at the biased manner in which 
the media treated the negotiations. At the beginning, we 
were not mindful of the political importance of this 
matter. At a news conference in Munich I flippantly said 
something about the talks with Nederkoorn and that was 
immediately interpreted as if I were dismissing the 
matter. 


As far as Swarttouw is concerned, I never met the man. 
His behavior, I believe, has to be explained in terms of 
historical events at Fokker—but that is beyond my ken. 
It was also none of my business and | had enough to do 
with Fokker’s management, with its board of directors— 
from which Swarttouw had resigned—and particularly 
with the Dutch Government. 


[Van der Velden] Did you not think it unusual that 
Minister Andriessen did not initially leave the negotia- 
tions up to officials but personally led them right off the 
bat? 


[Schrempp] No, | did not think that was ai all unusual. 
When DASA purchased Messerschmitt-Boelkow-Blohm 
(MBB), technical talks were held at the experts’ level but 
the basic portions of the agreement were discussed with 
the minister-president of Bavaria. When an issue that is 
important for the national economy and furthermore has 
social aspects is at stake, I think it is proper that those 
with political responsibilities become personally 
involved. Fokker was an extraordinarily important issue 
for the Netherlands. | also accepted the fact that it is a 
matter of vital importance for a government that tech- 
nology stay in the country and that it concern itself with 
the future of high-tech jobs. 


What was surprising, though—but perhaps it was proper 
in this matter—was the fact that the minister concerned 
himself personally right down to the details of the text of 
the agreement. I can only explain that with the impor- 
tance of Fokker for the Netherlands. 


[Van der Velden] Is there more of a difference between 
negotiations in the Netheriands and those in other countries? 
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[Schrempp] When the authority to make decisions does 
not rest with a company but with a government, negoti- 
ations are always difficult. The government's negotiating 
partner cannot accept business economics as the sole 
priority. Because of its responsibility, the government 
has social factors and issues relating to social policy to 
consider. In negotiations between two privately owned 
companies, it is strictly a matter of business economics. 
I am familiar with the combination with a government 
only in Germany. Things do not happen there much 
differently than they do in the Netherlands. 


[Van der Velden] At the signing of the agreement with 
Fokker, you spoke of the cultural differences you noticed 
between the Netherlands and Germany. 


[Schrempp] It struck me that we Germans tend to want 
to work in a formal way—within clearly defined struc- 
tures. I have observed that structures indeed exist in the 
Netherlands, yet personal discussion is of far greater 
importance. Another thing is that we Germans are often 
technocratic and approach a matter from the point of 
view of technology. At Fokker, one looks first at market 
demand and then looks at what technology exists or what 
technology must be developed in order to satisfy market 
demand. I am not the only one who has noticed that—it 
is also noted in a study that was made in connection with 
the Fokker takeover. At DASA, the issue of whether the 
product is competitive comes first and the matter of 
what the market thinks about it is in second place. A 
union of these two tendencies has great potential. 


[Van der Velden] Was the takeover of Fokker strictly a 
— matter or was Dutch national pride also at 
e? 


[Schrempp] Fokker included every conceivable ele- 
ment—not just ones involving business economics and 
technology. It was also a matter of jobs and it had 
political importance because an affair like DAF [Van 
Doorne’s Automobielfabriek] was going on at the same 
time. In the case of such a proud company as Fokker, of 
course, the issue of whether it was acceptable that a 
foreigner acquire majority ownership was ultimately 
involved as well. What does that mean for Fokker? What 
does it mean for the country? Was someone coming 
along to plunder the whole thing and leave practically 
nothing behind in the Netherlands? That was the main 
issue in the negotiations with the government. 


[Van der Velden] How did you feel about negotiating all 
night in a ministry where the lights went out and all there 
was to eat was rolls? 


[Schrempp] We had started at 1000 and thought we 
would be finished that evening. Both sides—we as well as 
the minister—did not want to stop that night until things 
had been wrapped up in perfect shape. Thus, new draft 
texts were repeatedly written. There was so much pres- 
sure and the desire to achieve a solution was so great that 
we did not consider going somewhere for a formal meal. 
Things were renegotiated over and over again and then a 
break was called to come up with a new text. It was thus 
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highly unsatisfactory that the next morning four points 
remained on which no agreement had been reached. 


It was very tiring. | would not have planned it that way, 
but | absolutely wanted to be able to say the next 
morning at home: “We have a deal.” That would have 
been nice. Sometimes we seemed to have arrived at a 
dead end. Everyone wanted to force through what he 
wanted. The Dutch are outstanding negotiators. They 
are persistent and they try to get something here and 
then again maybe something there. While another would 
have said “That is enough,” the officials from Economic 
Affairs tried over and over again to get an item included. 


[Van der Velden} German-Dutch cooperation has failed 
more than once—in the case of Hoogovens and Hoesch, 
and previously with Fokker and VWF. How do you 
intend to succeed? 


[Schrempp] It is important that our employees be trained 
to communicate across the different company cultures of 
Fokker and DASA. Moreover, the merger must be a 
process of evolution. It is not a matter of us proposing 
something and in three months it will be accomplished. 
We have established mixed German-Dutch working 
groups for nearly all subdivisions—such as production, 
marketing, and strategy. They will be directed by a simi- 
larly mixed management committee. Over them, there 
will be a so-called /ndustrial Finance Committee on which 
members of the board of Fokker and DASA will sit. 


In addition, Nederkoorn and | meet monthly to deter- 
mine what the problems are. They are often not real 
ones—it is a matter of misunderstandings. Employees 
say “Yes, I believe it, but my management wants it this 
way.” On the other side they are saying exactly the same 
thing. Things like that have to be corrected immedi- 
ately—otherwise things will grow and you will wind up 
with a development that you are no longer in control of. 


We promote the idea of people getting to know each 
other. DASA employees are working at Fokker and 
Fokker employees are working at DASA. We have 
Nederkoorn here for discussions that primarily have 
nothing to do with Fokker but perhaps could be inter- 
esting for him. I myself have included a female employee 
of Fokker in my staff. 


[Van der Velden] The social relationships in the Nether- 
lands and in Germany are different. 


[Schrempp] You must not forget that I bear responsi- 
bility here in a country with formal worker participation 
in companies. I am a ~reat proponent of it. That it is 
often difficult, is another question. And I always person- 
ally informed the members of the company works 
council about what we wanted in regard to Fukker. We 
have now arranged it so that the members of Fokker's 
company works council participate in the discussions of 
the Aviation Committee of our company works council. 
To be sure, they cannot vote, but they know exactly what 
is going on at DASA, and our works council members 
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know what is going on with the employees at Fokker. 
That inspires confidence and, in the final analysis, 
confidence is what it is all about. 


[Van der Velden] Was it a ploy to intimidate Nederk- 
oorn when, prior to the takeover negotiations, you 
threatened to develop an aircraft in cooperation with the 
Italian company Alenia and the French firm Aerospa- 
tiale that could become a competitor for Fokker aircraft? 


[Schrempp] (Schrempp laughs) We had made some ini- 
tial studies. Nederkoorn viewed that as a very threat- 
ening undertaking. He took it seriously enough. It was 
apparent to us, however, that Fokker is there forever 
[preceding three words in English]. We never presumed 
that we could drive Fokker out of the market. When we 
went to talk with Fokker we had already concluded that 
the production of this aircraft was not economically 
feasible for us. When Nederkoorn and | spoke to each 
other, I said: “If we produce that machine in cooperation 
with Alenia and Aerospatiale, it will not be good either 
for DASA or for Fokker.” Thus, within a half hour it was 
determined that we were going to produce that aircraft 
jointly with Fokker. 


Editorial Views Positive Signs of Maastricht 


BR0311160293 Groot-Bijgaarden DE STANDAARD in 
Dutch 2 Nov 93 p 7 


{Editorial by Christophe Boval: “Maastricht”] 


[Text] On Friday [29 October] in Brussels, the European 
heads of state and government succeeded in allocating 
sites for all of the European institutions that are shortly 
to be founded. This was no mean feat. 


Nonetheless, that decision is awakening little enthusiasm. 
On the same day that the EC leaders issued a political 
statement emphasizing the political blessing of the Euro- 
pean Union and the renewed impetus anticipated with 
regard to Europe, they could ill afford to put the operation 
of a number of institutions on hold (any longer) due to a 
lack of unanimity regarding their geographical location. In 
order to lend the statement a certain degree of credibility, 
they had to resolve the question of where the various 
institutions would be sited. 


Whether the Maastricht Treaty can effectively give rise 
to fresh enthusiasm with regard to Europe will be judged 
in terms of specific responses to specific challenges. New 
procedures, powers, and legal provisions alone are not 
enough to dispel an atmosphere of despondency and 
impotence. The possibility of implementing “joint 
actions” abroad after reaching a unanimous decision by 
no means constitutes an assurance that Europe will act in 
a truly united manner in Yugoslavia or the Middle East. 


Merely consolidating the objective of monetary union 
within the time plan and subject to the conditions laid 
down in the Maastricht Treaty is not enough to actually 
achieve that monetary union. Poor economic perfor- 
mance, the effective disintegration of the European 
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exchange rate mechanism, and the tendency for 
everyone to seek their own solution to the crisis are all 
giving rise to growing doubts regarding the possibility of 
achieving this goal. 


What is more, the British view, that the notion of having 
a single currency and of concluding social minimum 
agreements in Europe is a chimera rendered unattainable 
by free trade and social deregulatic::, seems to be gaining 
favor. Whether or not the British view wins the day will 
depend—as European Commission President Jacques 
Delors quite rightly remarked on Friday evening—on the 
commitment and resolve of those who firmly believe in 
a European approach. 


And yet, the degree of importance attached to the 
implementation of the Treaty on European Union 
should not be underestimated. Whereas the provisions of 
the treaty do not substitute the political will, they con- 
stitute a necessary instrument for turning political 
resolve into action. The fact that the Treaty is far from 
flawless is admitted even by its proponents. Leftist 
circles, above all, like to make it look as if a rejection of 
the Treaty would open the way to a less bureaucratic 
Europe that would be capable of resolving all economic 
and social problems and accommodating the countries 
of Central and Eastern Europe in the short term. 


The question of how such an ideal Europe can be created 
is avoided for the sake of convenience. Just as it was 
wrong to trumpe‘ everything that came from the EC 
before the Danish “No” vote as progress, it is misleading 
now to conjure up visions of Utopia without Maastricht. 
Even more so than at national level, European policy 
must be shaped by hard-fought compromises. 


Editorial: Unified Europe Losing Appeal 
BRO311160093 Rotterdam NRC HANDELSBLAD in 
Dutch 30 Oct 93 p 9 


{Unattributed editorial: “Remarkable Jostle”] 


[Text] The loot is in: The Netherlands will house the 
Europol office in The Hague. The most tolerant country 
toward deviant behavior will soon welcome what is sup- 
posed to become the police headquarters against organized 
crime in Europe. The clean sweep which has recently been 
made in Amsterdam cranked up the Netherlands’ bad 
reputation among its neighbors, especially on the part of 
France. It was hardly a surprise that the central bank will not 
be housed in Amsterdam. German Chancellor Kohl had to 
bring tangible results back home from the extraordinary 
summit in order to calm people's feelings in Germany, and 
it could not have been anything less than the precursor of 
the central bank. So Frankfurt will welcome the monetary 
institution, and the Bundesbank will be able to closely watch 
Europe's financial center. 
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which took place in Brussels yesterday while Belgian 
public servants were on strike, made it clear that Europe 
is still a long way off. The 20 million unemployed within 
the Community, and the workers whose wages are in 
jeopardy, had to witness how the division of Europe's 
spreading bureaucracy over the different member states 
absorbed all of the participants’ energy. People outside 
that bureaucracy have to make do with well-known 
statements from outdated socioeconomic manuals. If the 
swords are really drawn in Brussels, it does no longer 
matter where the blood is shed. 


Although the long-time controversial Maastricht Treaty 
is coming into effect next Monday [1 November], neither 
French President Mitterrand wor the 12 government 
leaders were in a festive mood. But then it is no fun to 
present an infant for baptism which looks so miserable as 
the Europe of the Political Union, which will indeed be 
its official name from the day after tomorrow onward. 
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Symbolic as the name may have been for the overconfi- 
dence reigning two years ago, it is hardly applicable these 
days. What exactly is the Union, which was presen. 
Brussels yesterday, all about? 


The unified Europe has lost much of its appeal. Instead 
of becoming Europe's showpiece, the internal market of 
1992 is a total failure. The scaleup, which should have 
eradicated the sluggishness and the eurosclerosis, turned 
out to be incapable of coping with the new challenges. 
Experts remain stuck in their analyses, politicians in 
their lack of power. Europe fails to respond to the fast 
—— competition from the rest of the world. Inves- 

en consider that the European area is too 
restricted. Even conservative forecasts anticipate a fur- 


ther growth of unemployment. 


The battle for the institutions did certainly not help 
Europe any further. However, at their regular winter 
meeting in December, the European leaders will get one 
more chance. They have little time left to give “Maas- 
tricht” a meaningful content as yet. 
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Assets of Haitian Military Regime Frozen 


LD0411112493 Brussels Radio Vlaanderen 
International in English 1000 GMT 4 Nov 93 


[Text] Belgium has frozen all assets of the military 
regime of Haiti. Belgium took such action on request of 
the United States, which had already frozen all American 
bank accounts of the 41 leaders of the Haitian Army and 
police force. Switzerland has also joined the United 
States in applying sanctions against certain Haitian 
individuals. In fact, the United States has called on all 
nations of the world to take similar measures. 


Washington argues that the military leaders in Haiti are 
blocking democratization by preventing the ousted Pres- 
ident Jean-Bertrand Aristide from returning to his 
country. Mr. Aristide himself has repeated his call for 
tougher sanctions against the military regime in Haiti. 


Claes Responds to Parliamentary Queries on Zaire 
BRO411121493 Groot-Bijgaarden DE STANDAARD in 
Dutch 4 Nov 93 p 3 


[Article signed LNS: “More Pressure on Mobutu™] 


[Text] Brussels—Foreign Minister Willy Claes is threat- 
ening to adopt new measures to exert pressure on all 
those who are attempting to hamper the democratization 
process in Zaire. The threat emerged yesterday when Mr. 
Claes spoke in the parliamentary committee, where he 
also gave the assurance that Belgium, the United States, 
and France all share the same opinion. 


Marc Van Peel of the CVP [Flemish Christian People’s 
Party] demanded an explanation from Claes, saying that 
he had the impression that the French feel like playing 
the Mobutu card once more, because there is no other 
way out. Van Peel claimed that he had received infor- 
mation suggesting that the Zairian president would 
shortly be received by French President Mitterrand. 


“The Belgian attitude is shared entirely by both Paris 
and Washington,” retorted Claes, reiterating that only 
recently on the island of Mauritius the French president 
taught Mobutu a lesson by pressing strongly for the rapid 
introduction of democracy in Zaire. The French presi- 
dent had subsequently fully informed the Belgian 
authorities regarding his meeting with Mobutu. Van Peel 
replied that he was not entirely satisfied with the assur- 
ance given by Willy Claes. 


Answering another question, Minister Claes emphasized 
that the Belgian policy of not issuing any visas to 
Mobutu's supporters appeared to be highly effective. In 
so doing, he resorted to the rather curious argument that 
even Belgian businessmen were complaining about this. 
Responding to a question put to him by Magda Aelvoet 
of Agalev [Flemish ecological party}, Claes was forced to 


tional problems associated with the possible confiscation 
of Belgian property belonging to President Mobutu. 


The minister also said that the provision of humani- 
tarian aid to Zaire was continuing via nongovernmental 
organizations. At present, he said, this aid is worth 
approximately 200 million Belgian francs per year. 


Dispute With U.S. Over Enriched Uranium Rods 


BRO0311151793 Groot-Bijgaarden DE STANDAARD in 
Dutch 3 Nov 93 p 2 


{Article signed AW: “Atomic Energy Research Center 
and United States Squabble Over Uranium”) 


[Text] Mol—With our country on the verge of reaching 
an agreement regarding the delivery of 144 enriched 
uranium rods of U.S. origin to the controversial Sell- 
afield reprocessing plant in Scotland, the United States is 
submitting a final offer to take back the rods afiter all. 


The rods originate from the BR2 reactor in Mol, which is 
used for tests and for the production of radioelements. 
These are sold to the medical sector and industrial or 
university laboratories by the Institute of Radioelements 
(IRE) in Fleurus. 


According to the REUTER press agency, the United 
States is making the offer “to ensure that used nuclear 
fuel is no longer vulnerable to possible theft or weapons 
applications by terrorists.” The BELGA press agency 
maintains that SCK [Atomic Energy Research Center] 
Director General Carl Malbrain is not worried about the 
American argument. The rods from the BR2 reactor 
comprise 93 percent of uranium 235. 


This makes it completely different from the uranium 238 
used in commercial nuclear power plants, which yields a 
small quantity of plutonium after irradiation. 


Mr. Malbrain fears a U.S. maneuver now that a European 
solution is imminent. The 144 rods in question are being 
reprocessed at Sellafield. The recycled uranium will then be 
irradiated again in the BR2 reactor. The necessary guaran- 
tees have been given with regard to the manag«ment of the 
radioactive waste, claimed Mr. Malbrain. 


Netherlands 


Police Seize 50 Kilograms of Heroin 
AU0111142793 Paris AFP in English 1232 GMT 1 Nov 93 


[Text] The Hague, Nov | (AFP)}—Fifty kilograms (110 
pounds) of heroin were seized overnight in a crackdown 
against a Turkish drug ring in which seven Turkish 
nationals were arrested, police said. 


They said the drug was found in three houses in the 
western town of Schiedam and several leaders of the 
drug ring were arrested. About | 5 homes were also seized 
along with two guns and 20,000 guilder (10,500 dollars.) 


The heroin seized is worth 350 million guilder (185 
million dollars). police said. 
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Joint Statement on Anglo-Irish Talks ‘Upbeat" 
LDO311181693 London PRESS ASSOCIATION in 
English 1415 GMT 2 Nov 93 


[By Chris Parkin and Deric Henderson, PRESS ASSO- 
CIATION] 


[Text] Political settlement in Northern Ireland is valid 
and achievable and a new all-party talks process in the 
province is vital, British and Irish government ministers 
declared today. The upbeat joint statement was issued 
after a four-hou, meeting of the Anglo-Irish Conference 
chaired by Ulster Secretary Sir Patrick Mayhew and 
Deputy Irish Premier and Foreign Minister Dick Spring. 
The Belfast meeting noted the support given last week by 
John Major and his Dublin counterpart Albert Reynolds 
for the objectives of the talks process. And it expressed 
determination to pursue those objectives, seekin, « com- 
prehensive political settlement addressing all maim rela- 
tionships. “The ministers agreed that this process was 
vital and its objectives remained valid and achievable,” 
said the statement. “They recognised the yearning of the 
overwhelming majority of the people of Northern Ire- 
land for peace and the responsibility that this yearning 
imposes on all involved in constitutional politics to 
ments acknowledged the importance of carrying forward 
their joint work with renewed intensity.” 

The meeting also reviewed the province's current secu- 
rity situation and the ministers involved repeated their 
condemnation of bombings and shootings “which have 
added so greatly to the toll of human tragedy in Northern 
Ireland and appalled all right-thinking people.” They 
called on all members of the community to continue to 
show restraint and give all possible co-operation to the 
security forces. 


Bulgaria's Aleksandrov Lectures on Balkan 
Security 


AU0311100693 Sofia BULGARSKA ARMIYA in 
Bulgarian 28 Oct 93 pp |, 4 


{Lecture given by Bulgarian Defense Minister Valentin 
at the Royal College of Strategic Studies in 

the United Kingdom on 27 October: “Opportunities for 

a New Beginning™] 

[Text] Ladies and Gentlemen: 


When British Field Marshal Milne met Lieutenant Gen- 
eral Vazov in London in 1936, he told Vazov: “You and 
| waged war in the old way, like the knights of oid. The 
Bulgarians fought not only like brave men, but also like 
gentlemen.” I quote this statement again today because 
it especially eloquently illustrates the drama of the 
interrelations between Bulgaria and the UK. During 
World War I, General Milne was commander in chief of 
what was called the “Macedonian Front,” while General 
Vazov was his opponent on the Bulgarian side. 
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History vrought Bulgaria and Great Britain into con- 
frontation during World War II as well, following which 
the trenches of the Cold War continued to divide us. 
Despite this, neither our armed forces nor our two 
nations succumbed to hatred and revenge. The fall of the 
communist system opened up opportunities for a new 
beginning in our relations, based on common values and 
interests. 

It is an honor for me to have such an authoritative 
audience during this visit, the first made by a Bulgarian 
defense minister to Great Britain. 

The main aim of this visit is to identify common 
interests, including in the military field, and opportuni- 
ties for their realization in the course of deepening 
cooperation. Bulgaria's main interest is to ensure the 
stability of the transition toward restoring the market 
economy and democratic principles and practice in 
political life. In this specific instance | will not talk about 
the economic parameters of the transition, nor about the 
special features of our domestic politics. These do not 
differ substantially from the processes that one observes 
in states whose situation is similar to our own, such as 
the Czech Republic, Hungary, and Poland. 


The disintegration of the Warsaw Pact and the radical 
sociopolitical changes in Bulgaria made it necessary to 
make corresponding changes in the Armed Forces, in 
relation both to their composition and to the overall 
military doctrine. 

Notwithstanding the existing problems of the transition 
and reorganization, the Bulgarian Armed Forces today 
are guarantors of the democracy and security of our 
country, which, as is well-known, is situated in a region 
that is not particularly favorable from the security view- 
point. 


Preserving Peace and Stability in the Balkans 


It is clear that dynamic socioeconomic development is 
not possible in an immediate international environment 
that presents a threat to the very security of the state. 


The Yugoslav conflict has affected Bulgaria both directly 
and indirectly. As a frontline couniry in the application 
of the sanctions against Serbia and Montenegro, Bulgaria 
has received a serious economic blow. With a total 
foreign debt of $12 billion, the direct losses from the 
sanctions so far are between $2.2 and $2.6 billion, 
depending on the method used to calculate them. Several 
sectors of our economy have had to absorb this blow at 
the same time as they are suffering the difficulties of 
restructuring. Without being a main cause, this, to a 
certain extent, is leading to delays in privatization. 


A second negative facior is the actual isolation of Bul- 
garia from Europe from the viewpoint of communica- 
tions, especially by road, rail, and water (the Danube 
River). This isolation, incidentally, does not only affect 

ia. Europe's communications with the center of 
the Balkans, and from there to the Near and Middle East. 
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are also being cut. If one considers that, for a long time 
to come, the territory of former Yugoslavia is likely to 
remain a region of instability and conflict, the finding of 
alternative routes that circumvent this region from the 
north is emerging as a matter of mayor common interest. 


rately, and, in this sense, one can view the situation as an 
“isosceles triangle.” We hope that this triangle will 
become an “equilateral” one. However, this does not 
only depend on us. The dynamics of the interrelations 
between these two states that are our friends is mainly 
determined by them themselves, and we would not like 
to i . Nor are we in a position to do so. We are 
satisfied when these relations are good. When, however, 
their deterioration leads to an accumulation of potential 
military action close to our borders, this gives us cause 
for trepidation. 

1 would not like to dramatize this problem, but it exists 
nevertheless, and it would be, at the very least, unnatural 
if we did not form a view regarding it. 


After the collapse of the Warsaw Pact and the elimina- 
tion of the possibility of a war between the two blocs, 
something remains to be desired from the Bulgarian 
angle. Although we do not shed the slightest doubt on the 
legitimacy of the modernization of the armed forces of 
our NATO neighbors, whose strength is in the ratio of 7 
to 10, at a cost of hundreds of millions of dollars, in the 
final analysis these forces affect the general correlation of 
forces in the Balkans, and not to Bulgaria's advantage. 


We are raising this question increasingly forcefully, 
because it is important to us for Bulgaria to be included in 
this general scheme of things, which need not necessarily 
be considered from a purely military viewpoint. Assistance 
of such a kind, directed toward our economy, would 
undoubtedly have a strong stabilizing effect not only on 


FBIS-WEU-93-212 
4 November 1993 


our country, but also on the entire region. This question 
acquires particular topicality in view of the grave situation 
in which Bulgaria has placed itself by participating in the 
sanctions aga’ 1st Serbia and Montenegro. 


Alongside all this, we emphasize that the establishment 
by treaties of our bilateral relations with Greece and 
Turkey in various fields, especially in the field of mili- 
tary policy, and our cooperation in practice are changing 
the former line of confrontation between the Warsaw 
Pact and NATO in the Balkans into one of the most 
stable regions in Europe from the military aspect. 


In the long run, Bulgaria is an optimist as regards the 
future of the “equilateral triangle” and the chance of 
later making it an element of a wider configuration. 


Settlement of the Yugo-Conflict 


Like any other conflict, a solution will undoubtedly be 
found for the Yugo-conflict. Despite all our optimism, 
however, we cannot bul expect that the restoration of 
peace and normal relations will be a lengthy and painful 
process—I refer to the relations both between the new 
independent states and between the individual ethnic 
and religious groups in former Yugoslavia. In every case. 
it is very unlikely that these lands will be recorded as 
homogencous entities on the map of Europe at the end of 
the 20th century. 


The grave legacy of Yugoslav communism, reinforced by 
one of the strongest forms of nationalism ever seen in 
Europe, will continue to form an obstacle to the efforts of 
the international community to restore peace. 


Bulgaria praises highly the efforts of the peacekeeping forces 
in former Yugoslavia, including those made by the British 
contingent. The excellent impression made by your troops 
in this difficult and unnatural situation for the ordinary 
soldier provides further proof of the exceptionally high 
qualities of the British soldiers, which represent an amalgam 
of high morale and professionalism. 


It is not only the British servicemen who deserve high 
praise. In our view, Great Britain, which has an espe- 
cially rich experience with the Balkans from the histor- 
ical viewpoint, demonstrates a good grasp of the finer 
points in the region and a laudable ability to learn from 
the tessons of history. 


We share the same viewpoint in asserting that the 
imposition of an arms embargo on former Yugoslavia 
will not solve but, quite the contrary, exacerbate the 
conflict and worsen the security problems. 


The refusal of any of the countries in the region to take 
part in any operations on the territory of former Yugo- 
slavia, including peacekeeping operations, is equally 
essential, bearing in mind the grave legacy of history. We 
are glad that his view is prevailing. 











FBIS-WEU-93-212 
4 November 1993 


The best way to maintain peace, provided that all the 
warring parties voluntarily sign the peace agreement. is 
to send carefully chosen detachments and units from 
impartial European countries, within the framework of 
an operation organized and commanded by NATO and 
under a UN or CSCE mandate. 


Bulgaria and NATO 


The question of expanding the NATO alliance by the 
addition of new members, as well as NATO's future as a 
whole, have become especially topical. We have no 
doubt that, to respond to the challenges of the times. 
NATO must evolve sufficiently in both the functional 
and structural aspects. It remains to be seen how this will 
come about and how the process of change will evolve in 
time. 

Although the decision will be adopted mainly by the 
NATO states themselves, the heightened level of activity 
on this issue among the former Warsaw Pact states is 
quite understandable. 

In brief, the principal elements of the Bulgarian position 
on NATO's expansion are as follows: 


* Bulgaria wants to become a full member of NATO, 
and national consensus exists on this issue. 

¢ Bulgaria refrains from trying to tell other countries 
which of them is sufficiently mature to be a NATO 
member or not, nor does it seek permission from its 
former allies to apply for NATO membership. 


Our interest in joining NATO is based on our readiness 
to share the responsibility of maintaining secunty in the 
region. As Bulgarian President Dr. Zhelyu Zhelev 
recently stated, we are ready to make a real contribution 
that will be effected within the framework of the alliance 
and through close relations of alliance with the NATO 
member states. The creation of a homogencous area of 
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security in our region would help in strengthening 
NATO's southeast wing and would also have implica- 
tions for the neighboring regions. 


The U.S. initiative in this direction has aroused consid- 
erable interest. The creation of conditions for a gradual 
affiliation of the states of Central and East Europe that 
want to join NATO and make their contribution to 
strengthening security through their membership in the 
alliance represents a pragmatic solution. 

About two months remain before the NATO summit 
takes place. We will follow with interest the debate about 
the alliance’s future and would be ready to take part in 
this discussion at any stage. if you consider this would be 
useful. 


Regarding the specific parameters of Bulgaria's contri- 
bution, these will in all likelihood be governed by the 
extent to which our closer integration into NATO will 
contribute to strengthening the national security of Bul- 
It is not merely politeness on my part if | say that, in our 
bilateral relations with Great Britain, we see a serious 
partner who views our problems with understanding and 
who is doing a lot to help us. The Bulgarian saying “A 
friend in need is a friend indeed” is especially apposite in 
this sense. 

We are absolutely clearly aware of the intense positive 
interest in Bulgaria and are sure that it is ect based 
merely on charity. 

We accept the hand of friendship extended to us with the 
conviction that together we can contribute to stability 
and security and to the triumph of common democratic 
values throughout Europe. 


Thank you for your attention. 











18 GERMANY 


Economy Minister Rexrodt Cited on Uruguay 
Round 


PM08 11152493 Paris LE FIGARO in French 30-31 Oct 93 
p2 


[Article by German Economy Minister Gunter Rexrodt: 
“Europe: We Must Cooperate in our Action™] 


[Text] |. Now is the time to take action. Why? Because it 
is time to adapt the highway code of international trade 
to the new circumstances, if you will permit me to use 
this figure of speech to refer to the General Agreement 
on Tariffs and Trade (GATT). | would like to reaffirm 
that the number of users has increased greatly compared 
with the past, the density of the traffic has increased, 


S 
: 
: 


For 40 years, the GATT has been—and still is—the 
guarantee and the institutional basis of an open multi- 
lateral world trade without which our national econo- 
mies would not have become what they now are. Indeed, 
the continual improvement in access to the market, the 
means of combating distorted and harmful conditions of 
competition, and also the mechanisms which make it 


3. In recent weeks, the Uruguay Round negotiations 
have entered their final phase. Their positive conclusion 


signal. Shis cgctien @ outuneaie Govdepmees temaae: 
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—The experts (OECD, World Bank) think that progress 
toward freeing trade, which will lead to an increase in 
production and an increase in the level of employ- 
ment, by an increase in public revenue and consumers’ 
incomes, will amount to more than $200 billion. 


But it also applies to: —The developing countries and 
the young democracies of Eastern Europe and the former 
USSR, for which economic reforms and inclusion in the 
able to ensure political stability and economic growth. 
IMF Director Michel Camdessus, stressed in this con- 
nection that the conclusion of the Uruguay Round 
negotiations before the end of the year was probably the 
only political action likely to make an effective contri- 
bution to the improvement of world growth prospects. 


4. That is why we cannot afford to rashly jeopardize the 
possibilities which this conclusion would bring us or to 
take the risk of the consequences of failure. Failure 
would inevitably lead to a vicious circle of weak eco- 
nomic situations and protectionist measures, involving 
the kind of political instability of which we are aware. It 
is obvious now that the recessionist tendencies of the 
world economy strengthen the protectionist pressures. In 
the short term, this way of reacting may seem under- 
standable and justifiable. But, in the long term, the 
partitioning of markets, the reyection of competition and 
of structural adjustments, are likely to delay economic 
recovery, and encourage inefficient structures, to push 
trade partners to take retaliatory measures, and hence 
they are likely to destroy more jobs than the protective 
measures are intended to save. Who will take the respon- 
siblity for the burden which such action would impose 
on future generations? 


A failure of the Uruguay Round would be a disaster. 


It would be a return to the status quo ante because the 
results already obtained in all of the 15 spheres under 
negotiation—-be it the reduction in customs duties, and 
discipline in the sphere of subsidies, rules for commer- 
cial disputes, opening up the market in services, or the 
clarification of antidumping procedures—would be lost 
forever if the negotiations were to fail. 


completely happy. On this point, I agree entir~y with my 
colleague Mr. Longuet. That is why 


z 
; 
: 


which will give each party the feeling of having won. _ 


The time has come to take action. That is why | would 
like to reiterate here the call for action: 


—The EC Commission, which is the Community's nego- 
tiator, must be supported so that it can continue the 
talks in Geneva in a dynamic way, seeking results and 
without ignoring problems in some sectors. 











tries, of Europe, and of the whole world. 


German, UK Agriculture Ministers Urge GATT 
Progress 


LD0311213193 Hamburg DPA in German 1621 GMT 
3 Nov 93 


[Text] Bonn (DPA)—Great Britain and Germany have 
urged a swift conclusion to the GATT talks on the 
liberalization of world trade. Agriculture Minister 


ec aantaeie tains ama ae too an 
important impetus for the world economy. 


In the agriculture sector Bonn supported the EC Com- 
mission in its efforts to secure the EC's export position 


were monetary questions in the European agriculture 
sector and simplifications in the enforcement of the EC 
agricultural reform. Germany exported agricultural pro- 
deco veleinn ennntelinatdy 8.75 Uilign aaah te Gant 
Britain in 1992. Imports from Great Britain were worth 
around 1.5 billion marks. 


Law on EC Treaty With Romania, Bulgaria 
Approved 


LD0311203793 Berlin ADN in German 1419 GMT 
3 Nov 93 


[Text] Berlin (ADN)}—The German Government has 
Community association treaty with Romania and Bul- 
garia. EC relations with these two countries are now in 
line with Europe's agreements with Hungary, Poland, 
and the former CSFR, the Federal Economics Ministry 
announced in Berlin. 


For the EC’s part, the association treaties signed on | 
February and 8 March foresee a reduction in tariffs and 
restrictions on quantities in the commercial sector 
within the next six years. In the agricultural sector 
community concessions are limited due to its own prob- 
lems with agricultural surpluses. Romania and Bulgaria 
are also committed to reducing tariffs and restrictions on 
quantities but over a longer period. Following the virtual 


ss V Attack oan US. 
Thuringia’s Vogel Regrets on 


AU0411110593 Cologne Deutschlandfurk Network in 
German 1000 GMT 4 Now 93 


LD03i 1183093 Budapest MT] in English 1803 GMT 
3 Now 93 


[Text] Berlin, November 3 (MT1)—-Hungary has no 
border dispute with Slovakia or Romania, and those who 
say it does, want to divert attention from the main 
problem, the national minorities issue, Foreign Minister 
Geza Jeszenszky told the press in Berlin today. 


Jeszenszky, who is on his way to Strasbourg for a Council 
of Europe Foreign Ministers conference, also held talks 
in Berlin with Mayor Eberhard Diepgen and in the 
German province of Brandenburg with Minister- 
President Manfred Stolpe. 


h. snorities are part of the Hungarian nation but this docs 
not prevent them from being loyal citizens of Romania, 
Slovakia, Serbia or Ukraine, he told German and Hun- 
ee tee ae the Berlin 

uropean Academy, entitled “Hungarian Foreign 
Policy: Framework and Trends.” 


In the lecture, he said Central Europe's consolidation 
helped Russia and Ukraine the most, and that allegations 
that, after the political changes, Hungary had turned its 
back on East Europe was a “misicading interpretation.” 
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“Facts refute charges that we have no Eastern policy and 
that we negiect our neighbours”, he said, “among funda- 

| guidelines of H Kay ter =r 
darity along the Danube, hand in hand with a western 


LD0411110793 Berlin ADN in German 0941 GMT 
4 Nov 93 


erness of people in both parts of Germany. 
Kanther Reportedly Concerned About Internal 


+ eam aee Berlin DIE WELT in German 2 Nov 93 
p 


by Peter Scherer: “Minister Kanther: Eastern 
Threate'w New Laender™] 


[Text] Bonn—Interior Minister Manfred Kanther, 
Christian Democratic Union [(CDU], thinks that Ger- 
many’s internal security is “seriously threatened” —due 
to the rising crime rate. In an interview with DIE WELT, 
Kanther said that the state has “to defend itself, using 
both usual and new methods.” The new interior minister 
is particularly concerned with crime in the eastern part 
of the country, where the crime rate went up by 29.5 
percent in the first six months of this year, compared 
with the same period of |992. 


He said that gangs and Mafia organizations from Eastern 
Europe are spilling over into Germany. This can be 





cannot stop. And it is progressing with giant steps.” 
Kanther rejects the idea of establishing vigilante com- 
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and we need profound 
. Otherwise it will not be possible to make 
the of Europe like and support the idea of deeper 
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The secretary general of the Christian Democratic Union 
[CDU}, Hintze, described the coming into force of the 
Treaty as an important achievement. The opportunity 


CDU/CSU, FDP Agree on Bill Te Combat Crime 


AU0311184993 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 3 Nov 93 p I 


Report signed “ban™: “Union and FDP Agree on Law 
Combating Crime™] 


ext} Bonn, 2 ing a second meeting in 
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proposed holding negotiations with the SPD on com- 


sures are to serve to accelerate lawsuits; however, in the 
view of the FDP, additional talks are also necessary on 
this matter. 

Republikaner Head Attacks World Jewish Congress 
AU0311142693 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German | Now 93 p 2 

[Report signed “bhr.”: “Schoenhuber's List of Accusa- 
tions”) 


[Text] Rastatt, 3i October—Ai the federal congress of his 
party in Rastatt, the chairman of the Republikaner Party, 


the minister, who recently threatened Republikaner in the 
public service with official consequences, including dis- 
missal: “With his inquisitorial enthusiasm to persecute 








} 


people, a man ke Birzele could have made an excellent 
career even in the Gestapo.” The Republikaner are being 
Federal Office for the Protection of the Constitution [BIV] 
should give up the surveillance of the party and instcad 
concentrate on the Party of Democratic Socialism [PDS] or 
the “Amigo club of the Christian Social Union [CSU].” The 
BfV was even employing former GDR agents, Schoenhuber 


The list of those who were criticized by Schoenhuber in 
Rasiatt is long: Bavarian Minister-President Stoiber 


r 
i 
i 
tI 
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Schoenhuber said that the number of Republikaner mem- 
bers was 23,000. In a European election, the Republikaner 
could expect 8-10 percent of the vote. Even before the 
beginning of the congress, hundreds of police cordoned off 
the city center and carried out strict identity checks. Dem- 
onstrators were not permitted to get near the conference 
center. The city of Rastatt did not want to put the hall at the 
disposal of the Republikaner but was forced to do so by the 
Mannheim Administrative Court. During the party con- 
gress, Mayor Walker (SPD) organized a counterdemonstra- 
tion with representatives of other parties. 


Heitmann Claims Majority Approves of Candidacy 
AU0311174493 Berlin DIE WELT in German 2 Nov 93 
gl 


[Text] Wiesbaden—The presidential candidate of the 
Christian Democratic Union [CDU], Saxony's Justice 
Minister Steffen Heitmann (49), yesterday presenied 
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himself to the to, officials of the Hesse CDU at Wies- 
baden. Afterwards, he said that up to now “nol a very 
real picture, but more of 3 distorted one™ of him has 
been circulated. He said he sees approval for his candi- 
dacy “i the major part of the population.” 

He calied opinion polls saying that he also does not enjoy 
full approval in eastern Germany “not very useful at this 
tame.” Asked about the way the CDU treats critics of his 
candidacy, he said he cannot see any “pressure” in this. 
He thinks it is “not good” that Bundestag President Rita 
Suessmuth and Deputy Friedbert Pflueger were booed im 
the Bonn parliamrntary group of the Union. 


Heitmann made another statement on the role of women 
in German society. He demanded that the achievements 
of others be rated equally or higher than job achieve- 
me As. Self-fulfillment includes caring for children. He 
regretied that caring for children is not regarded as 
“cultural achievement for the future of our society.” His 
idea of a “natural splitting of roves” includes that 
mothers are more closely connected with children during 
their first few years than fathers are. 


The CDU candidate spoke out for efficient measures to 
fight mass unemployment. He wants to see a better 
distribution of jobs between those parts of the popula- 
tion that are often stressed to their limits and the large 
number of unemployed. Referring to the controversial 
term “vacation park Germany,” which was coined by the 
chancellor, he said everybody could sce that free tome 
ranks high in the priorities of Germans. He said he docs 
not think, however, that the German economy has slid 
into recession due to people having too much time off. 


Roland Koch, chairman of the CDU parliamentary 
group in the Wiesbaden Landtag. stressed that the par- 
ticipants in the discussion with Heitmann indicated by 
“very long applause and no contradiction at all” that the 
Hesse CDU stands behind and supports Heitmann’s 
candidacy. 


Biedenkopf on Role of State, = «est Groups 
94ENO0082A Hamburg DER SPIEGEL in German 
25 Oct 93 pp 63-68 


[Interview with Saxon Minister-President Kurt Bieden- 
kopf, place and date not given: “Like a Carrousel” | 


[Text] [DER SPIEGEL] Have the associations failed in 
managing German unity? 


[Biedenkopf] The behavior of many associations reflects 
the fragmentation of a society lacking a sense of commu- 
nity that can be applied in politics. Politics has not yet 
been successful in developing such a sense of commu- 
nity, thus making the power of organizations and special 
interests less relevant. Politics ought to do more to 
restrain the influence of organized special interests in the 








FBIS-WEU-93-212 
4 November 1993 


society. This will be more necessary in the coming years 
than ever before in the history of the FRG. 


{DER SPIEGEL] Once again politics is at fault for 
everything. 


[Biedenkopf] Changes in social behavior generally ema- 
nate from the political leadership of a country. In 1990, 
the parties failed to understand the true dimensions of 
the task of unification. The willingness to face the task 
was there at first. It reached a peak at the end of 1989 
and beginning of 1990 and subsequently declined rap- 
idly. After that, the parties understood unification pri- 
marily as a task of economic and financial policy. The 
real challenge of reorganizing the unified country was 
increasingly overlooked. 


[DER SPIEGEL] Where does the error lie? 


[Biedenkopf] The reduction of the unification task to its 
financial dimension brought the organized interests into 
action. Because politics was unable to come to an under- 
standing on a reordering of priorities and instead is just 
making cuts in the current system, it is directly provoking 
the resistance of all those with ownership interests. 


[DER SPIEGEL] What is the result? 


[Biedenkopf] We are quarreling in the scope of the 
previous conflicts and therefore have not yet come to a 
satisifactory outcome in the distribution of burdens. We 
can see the immobility of our thoroughly organized 
society in the increase in the national debt. Because we 
were not able to meet the new challenges by putting off 
less important matters, we have to pay for them with 
debts. 


[DER SPIEGEL] Are the interests of the east adequately 
represented in the associations? 


[Biedenkopf] Hardly. After unification, eastern Ger- 
many was virgin soil for western associations. They 
occupied it immediately, for they knew: if other paths 
are taken here than in the west, then it will be more 
difficult to justify the time-honored course there as well. 
People do not like to be irritated by alternatives. 


{DER SPIEGEL] Where can this be felt? 


[Biedenkopf] In the new laender, disputes are often 
pursued that are actually west German conflicts having 
little to do with our problems. It was so in the case of the 
strike of the metalworkers, when a labor struggle was 
waged on the question of opening clauses. It was so when 
the Saxon GEW [Education and Science Union] tried to 
force us into a wage settlement for the overtime hours of 
secondary school teachers. That does not exist in the 
west German laender, for it would have encumbered the 
reorganization of our secondary schools. 


{DER SPIEGEL] Has the state capitulated to the lobby- 
ists from associations, trade unions, and enterprises? 
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[Biedenkopf] The state itself often creates the precondi- 
tions for the work of lobbyists. The organized interests 
take an interest in the state when they see a chance to put 
through their special interests with the help of legisla- 
tion. More and more organized interests will be attracted 
as the state is prepared to do this and expands its 
competencies. That is like a carrousel that more and 
more people jump on. 


{DER SPIEGEL] What should the state do to counteract 
this? 


[Biedenkopf] It must withdraw from those areas that do 
not absolutely have to be regulated by the state and allow 
them to be handled by the society. The society can solve 
a lot more problems itself than it thinks. But the orga- 
nized interests must then come to an understanding 
among themselves and can no longer give the responsi- 
bility to the state. 


{DER SPIEGEL] Must the state restrict the power of 
organized interests by law? 


[Biedenkopf] We can solve the problems only in part 
through legislative action. The goal cannot be reached 
without a commitment to the common good that is 
shared by all. It will not work without this willingness to 
be linked to the general welfare, to the “civil society.” 


[DER SPIEGEL] Still, what can the legislator do? 


[Biedenkopf] One must reduce the entanglement 
between state mandates and organized interests every- 
where where they are incompatible with state tasks. 
There is « principle in company law that states that one 
must not have a vote in his own affairs, as in the 
supervisory board. This is supposed to prevent a conflict 
of interests. 


[DER SPIEGEL] What should the incompatibility clause 
look like for the parliament? 


[Biedenkopf] Comparable conflicts of interests must be 
avoided. When representatives of associations or 
interest groups sit in parliament, they ought not to take 
part in the committees and have a voice in the issues that 
directly affect the interests of their organization. 
Building contractors do not belong in the city building 
committee. That is not a matter of corruption but of 
partiality. 


[DER SPIEGEL] Why, then, is there not a general 
prohibition of double functions? 


[Biedenkopf] If one were to forbid parliamentarians to 
be lawyers or entrepreneurs, one would lose the cooper- 
ation of people whom we need in parliament as well. On 
the other hand, paid full-time officials of an interest 
group should not be deputies. The full-time chairman of 
an interest group is obligated by his work contract to 
represent the interests of his association. As a deputy to 
parliament, he may not be bound by orders and instruc- 
tions—precisely this is required by the constitution. His 
independence is a prerequisite for the citizens to be able 
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to have confidence in the fairness of the laws. If he is 
contractually tied to a special interest, then in the eyes of 
the citizens he is being partial when the interests of his 
association are affected. For this reason, | favor laws to 
set forth such cases of incompatibility. 


[DER SPIEGEL] Should political financing by associa- 
tions be forbidden? 


[Biedenkopf] Other countries, the United States for 
example, have stricter rules than we do. There an asso- 
ciation must reveal every sum that it spends for political 
parties. 

[DER SPIEGEL] Is that enough to reduce the entangle- 
ment of economic interests with party politics? 


[Biedenkopf] | am in favor of excluding organized inter- 
ests from the financing of parties and deputies in Ger- 
many. Contributions are generally given in the cxpecta- 
tion that the special interest will be taken into account. 
Even if it is not so in a specific case, the impression of 
bias remains. 

[DER SPIEGEL] If the parliamentarians were given 
more money and a larger staff, would this help to 
immunize them against the influence of associations? 


[Biedenkopf] Money alone is not enough. Above all, the 
temptations must be reduced: through the restriction of 
State action and through incompatibility rules. A larger 
staff must go hand in hand with a reduction of the 
number of deputies. Fewer deputies mean less special- 
ization in just one area. If there is a spokesman in the 
Bundestag for fishing policy, we cannot expect him to 
deal with much more than fishing. Only someone who 
must organize several things at once will be less suscep- 
tible to special interests. 


[DER SPIEGEL] How many deputies do we still need in 
the Bundestag? 


[Biedenkopf] Five hundred deputies would be enough. If 
the Bundestag were to become smaller by one-fourth as 
in the case of the Saxony Landtag, it would be taking a 
step in the right direction. America, with three times the 
population, gets by with well under 500 deputies in the 
House of Representatives. 


Stoiber Criticized for Comments on Europe 


AU0311191093 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 3 Nov 93 p 6 


[Report signed “fy/C.G.”: “Kohl, Too, Wants to Pre- 
serve Europe’s Fatherlands”’] 


[Text] Bonn, 2 November—The chancellor's office does not 
think that the statement by Bavarian Minister President 
Stoiber that he does not want a European federal state is a 
serious matter. On Tuesday [2 November] it was said that it 
is not worth quarreling about that since Chancellor Kohl, 
too, has long held the view that the fatherland must not 
disappear inside the European Community. 
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In a newspaper interview, Stoiber stated that the Chris- 
tian Social Union [CSU] has given up the goal of creating 
a European federal state. After Germany's reunification 
the issue can only be a European federation in which the 
nation states are the determining element. They must 
maintain the right to leave this federation again. The 
nation states deserve “dominance in internal affairs,” 
Stoiber said. ““The common points are limited to essen- 
tial issues of domestic and security policy, for instance 
combating crime, foreign policy, and asylum policy, that 
is, to things where we absolutely need European regula- 
tion.” However, the minister-president modified his 
position by giving the assurance: “I am not against 
integration. | am against the speed of integration. I say: 
Europe is a hasty birth, people have not been able to 
follow with understanding; therefore, we must take our 
time to achieve the great goal of a lasting European 
community of peace.... In the future things must simply 
procved more slowly.” 


In a European federal state, Stoiber said, Germany or 
France's identities as states would be undermined by a 
European state. In the 1950's and 1960's the Germans 
wanted this European state because their history carried 
a burden. “We hoped that the then-divided nation would 
merge into a European nation and with that merger we 
would get rid of the burdens of historical responsibilities. 
With the German reunification we now have a different 
situation and we must become aware of what German 
identity actually is. Young Helmut Kohl grew up in an 
age when being a German was often considered a 
burden. Therefore, many Germans were looking for a 
new identity at that time.” A European federal state 
presupposes a large community of interests that cannot 
be crated from the North Cape to southern Sicily. 
Bavaria’s nature as a free state would also disappear into 
such an entity. 


Stoiber said that the ruling of the Federal Constitutional 
Court on the Maastricht Treaty proved “us” right—“and 
that with an emphasis I had never expected. According 
to this ruling, the responsibility of the European Parlia- 
ment is of subordinate importance, first comes democ- 
racy in the nation state. I want the German position to be 
based democratically on majority rule in the country 
before Germany supports a decision in the European 
Community. Here I see the drawback to democracy. The 
Federal Constitutional Co." stressed with utmost 
emphasis that European deiuoc? acy is built in the nation. 
The Bundestag must not be deprived of its substance.” 


Stoiber confirmed that his views are contrary to the 
tradition of the Union since Adenauer's time. The entire 
Union is now carrying out this break. The Christian 
Democratic Union [CDU] wants to cancel the goal of the 
federal state from its basic program. 


COipien Sun Be CSD, Oe Secs Semoneds wy 
ae ee Te 
Germany [FDP] 


Former Foreign Minister Genscher (FDP) expressed 
concern about Stoiber’s remarks on Tuesday. One must 
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ask what Stoiber wants. Genscher expressed astonish- 
ment about Stoiber’s statement that the entire Unio: is 
breaking with the European policy tradition since the 
time of Adenauer. In addition, why Stoiber is talking 
about the possibility of leaving the European Commu- 
nity must be explained. It is remarkable that Stoiber’s 
Statements were made in connection with the coming 
into force of the Maastricht Treaty. After all, Waigel, 
CSU chairman and Finance minister, also signed the 
Treaty. Genscher said it was a historical misunder- 
standing that German reunification has created a dif- 
ferent situation for European policy. 


Genscher, who was foreign minister at the time of 
unification, recalled that at that time Germany defined 
itself as “European Germany.” The commitment to 
German identity was linked to European responsibility. 
“This political commitment was also the precondition 
for the support of German unification by the European 
partners. There must not be any doubt that German 
policy will also be oriented toward European unification 
in the future. This basic orientation is the only way to 
prevent a re-nationalization of the policy of the Euro- 
pean states and it is also the only way to gradually 
implement the unification of the entire continent, that 
has become possible after the defeat of the Iron Cur- 
tain.” Genscher justified his criticism of Stoiber with the 
concern that doubts about the predictability of the 
united Germany might otherwise break out abroad. 
Particularly serious is the Bavarian minister-president's 
claim that the break with the European policy tradition 
is taking place in the Union as a whole, that is, also in the 
CDU. Genscher said he cannot believe this because he is 
convinced of Chancellor Kohl’s commitment to Europe. 
In the FDP it was said that Genscher’s attitude corre- 
sponds to that of his successor Kinkel, who is currently 
in Jordan. 


In the SPD one could hear that Stoiber’s course is 
dangerous in foreign policy and particularly dubious 
since the CSU and Bavaria have been constructive in 
deliberations with the SPD and North Rhine-Westphalia 
and in connection with the “Europe Special Committee” 
of the Bundestag in working out a common position on 
the Maastricht Treaty. SPD Presidium Member Heide- 
marie Wieczorek-Zeul reproached Stoiber on radio that 
he is trying to get votes from the Republikaner camp. 
Other Social Democrats said that the CSU fears it will 
get less than 5 percent of the votes at the European 
elections in June 1994. Stoiber is engaging in pure 
populism. 


Union politicians also pointed to Stoiber’s intentions in 
land policy. Mr. Lamers, foreign policy spokesman of the 
CDU/CSU group, said: “Stoiber pretends that he is 
worried about the German nation and the nation state; 
in reality, his own words make it all too clear that he is 
only concerned about Bavaria.” The European nation 
states cannot solve their problems on their own any- 
more. Therefore Europe does not endanger the nations 
but opens up a path for them into the future. “An 
unnecessary quarrel about European policy not only 
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threatens to divide the Union parties but also damages 
the credibility of German foreign policy.” Mr. Kittel- 
mann, European px'icy spokesman of the CDU/CSU 
Bundestag group, said ihat only from the viewpoint of 
land poiicy can it be understood that the Bavarian 
minister-president calls into question the previously 
common position of the Union on European policy. The 
rejection of further progress in integration corresponds 
neither to the recently adopted basic program of the CSU 
nor to the position paper on European policy that was 
unanimously adopted by the CDU/CSU Bundestag 
group last week. In this paper the CDU/CSU Bundestag 
group came out in favor of a speedy continuation of 
European unification in line with the Maastricht Treaty. 


Lafontaine’s Position in SPD Seen ‘Weakened’ 


94ENO082C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 21 Oct 93 p 3 


[Commentary by Guenther Bannas: “There May Be No 
Truth Without Warmth”} 


[Text] Bonn, 20 Oct—Oskar Lafontaine has recently 
stated that his lesson from the 1990 election campaign 
was “that German social democracy can endure only if it 
supports its top people unreservedly.” He has now 
experienced this support for the last time, according to 
an analysis by tacticians in the SPD [Social Democratic 
Party of Germany]. The next time he erupts, they will 
demand his resignation. After Klose, the person respon- 
sible for foreign policy in the election campaign team of 
the party leadership, the party has now made clear to 
Lafontaine, the economic politician of this work group, 
the limits of what is allowed. This Thursday Lafontaine 
must not only attack the government statement of Chan- 
cellor Kohl, “Securing the Future of Germany as a 
Business Location.” Above all he must demonsirate to 
his own people whether he can be “the” economic 
politician of the SPD. The debates of the last two weeks 
have proven that the SPD could not tolerate him again as 
chancellor candidate and that the new parliamentary 
group could by no means support him as chairman after 
the Bundestag election next year—precisely because it is 
ultimately less a matter of economic policy than of 
psychology, as federal whip Verheugen notes. 


Investment Rather Than Consumption 


Lafontaine’s critics within the party remembered how 
the man from Saarland had once stirred up the party 
when it was a matter of the provocative words work time 
and wage compensation. In a discussion at the beginning 
of October in which party chairman Scharping and 
Verheugen also took part, Lafontaine had favored “stop- 
ping the attempt to bring the living standard in the cast 
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up to the level of the west in the shortest time.” “There 
must be a massive shift from consumption to invest- 
ment.” And: “In the east, they will soon be paying higher 
pensions than in the west not only to women but also to 
men.” Lafontaine’s conclusion: “If we do not do some- 
thing about this unfair development, we will be missing 
billions for investment.” The party chairman responded 
with criticism of Lafontaine: “The goal of the SPD is the 
establishment of equal living conditions in Germany.” It 
appeared that Lafontaine was by no means impressed. 
The truth is unpopular: “No party can avoid calling for 
expenditure cuts and improved revenue.” 


A Chinese version of the reek wisdom that the beaver 
of bad news is punished has been making ‘he rounds 1 
the SPD in recent days: “Whoever tells the truth needs a 
fast horse.” The criticism of Lafontaine from the east 
began as a tiny stream and ended as a flood. “He is 
trampling on the nerves of the Germans,” said the 
chairman of the party council Ringstorff, who is 
chairman of the SPD in Mecklenburg-Western Pomera- 
nia. The presidium member Gisela Schroeter from Thu- 
ringia said this: “It is beyond us why an economic 
specialist of the SPD would line himself up with those 
who are bowing down to the top floors of industry.” 


It did not help Lafontaine in the debate within the party 
when the executive board of the party included in the 
economic policy guideline for the party congress the 
statement that the collapse of east German enterprises 
could “be stopped only if the rise in incomes is brought 
closer in line with the increase in productivity.” Lafon- 
taine’s critics expressly acknowledge this, which shows 
that the debate is not primarily about economic policy. 
The motley nature of his adversaries makes clear that it 
is above all a matter of the person and his political style. 
Threats circulated that the deputies of the SPD would 
leave the hall on Thursday if Lafontaine spoke. It was 
uncertain a few hours before the meeting of the parlia- 
mentary group on Tuesday whether Lafontaine would 
show up there and hence be able to confirm that he will 
respond to the federal chancellor. Scharping had insisted 
on this. After everything that had gone before, anything 
else would have been perceived as the dismantling of his 
economic politician. 


The criticism of Lafontaine’s statements did not even 
come from the traditional party leftists, who could have 
accused him of appropriating to himself the laws of the 
market. The Left knows that apart from security policy 
Lafontaine is no longer one of them. The critics were east 
German politicians: anyone who knows about the social 
reality in the new laender ought to remain silent about 
some things and not even call for other things. The 
massive nature of the criticism from the new laender had 
its effect. The “Seeheimer Circle” close to the trade 
unions took over the reproaches. That was easy: the man 
from Saarland had long appeared to the “middle-right 
spectrum” to be too erratic and too loosely tied to 
tradition. After the unification of Germany, the “Seehe- 
imers” were able to win over leading social democrats, 
including many east Germans. 
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There were also personal animosities. “The east German 
deputies are rightfully irritated and angry but so is a large 
share of the west Germans,” said Klose. Years ago 
Lafontaine had once made Klose party treasurer. The 
recent blue helmet discussion has once again docu- 
mented the quarrel between the two. Lafontaine had 
attacked Klose with sharp words (“mini-Metternichs”) 
and forced him to take a defensive position. This time 
the chairman of the parliamentary group saw no reason 
to defend the man from Saarland: “! am on the side of 
my east German colleagues.” It is said that the com- 
ments of Hans-Jochen Vogel were sharper, even vitriolic. 
“That is no way to treat people,” he had shouted in the 
parliamentary group. “It is awful that some people must 
be right all the time and think that they have to lecture 
others.” The mood in the parliamentary group was such 
that the quotation could not be turned against Vogel 
himself. About 35 deputies spoke and only two (Stiegler 
and Ehmke) were perceived as defenders of Lafontaine. 
Thus speculation that Lafontaine could become 
chairman of the Bundestag group in the event of a 
participation of the SPD in the government next year is 
probably finished. The deputies cared little for him even 
when he was chancellor candidate. That has not changed. 
But Lafontaine simply took no notice of the criticism. 
Those who know him note that his offer to talk with the 
east German depulcs was just as serious as was his 
gratitude that they accepted. 


The Seeheimers Attack 


But some in the party are seeking ways to further weaken 
Lafontaine’s position visibly. After the reports on his 
income and life style that were assessed even within the 
party as affairs, it was said that Lafontaine would never 
again regain his old position. The Seeheimer Circle is 
now considering making this apparent at the party 
congress in November. There is growing uncertainty 
about whether the party congress will decide to introduce 
a fifth deputy chairman, which essentially has already 
been agreed upon because of the contest between Frau 
Daeubler-Gmelin and Frau Wieczorek-Zeul. Accord- 
ingly, a negative vote could be to the detriment of 
Lafontaine. 


The formalities of the meeting of the parliamentary 
group marked a shifting of weight. It was not Klose 
who—outside the door for public relations reasons— 
summarized the results of the meeting of the parliamen- 
tary group. As a warning, Scharping had taken Lafon- 
taine’s side in the parliamentary group. The party 
chairman put through his deputy as a speaker but let him 
know that he does not like the style of his statements: 
“There can be no reality without prospects and no truth 
without warmth and hope.” Subsequently he—not 
Klose—stated on the outside that the government had 
failed miserably in creating jobs and had deceived the 
people. “We want unity. We are happy about it.” 
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Ex-Stasi Agents Now Employed in Public Service 
AU0311181193 Hamburg BILD in German 3 Nov 93 p 1 


a alls lili catia ata 
vants” 


[Text] No fewer than 2,597 former Stasi employees have 
found jobs in ministries in Bonn and federal authorities. 
and 454 of them have been made public servants for life. 


According to information received by BILD, 59 former 
Stasi agents hold leading position in federal authorities. 
They have access to “classified matter!” 


Minister Stresses Boosting Trade With China 


LD0311201993 Hamburg DPA in German 1520 GMT 
3 Now 93 


{Text] Cologne (DPA)}—Orders received by German 
industry from China have totalled 4 billion German 
marks so far this year. Contracts worth around a further 
6 billion marks are still being negotiated, Economics 
Minister Guenter Rexrodt announced at a “China Con- 
ference” held by German industry in Cologne today. 
China is thus the most important partner of the German 
capital goods industry in the Asia-Pacific region and 
among developing countries as a whole. However, 
exports alone are not enough to secure the Chinese 
market. “Direct investment is required,” the minister 
said. 

The minister, who will accompany Chancellor Helmut 
Kohi on a China visit in mid-November, accused 
German industry of not being sufficiently represented in 
the Asia-Pacific region compared to Japan and the 
United States. The capacity of the German Embassy's 
trade promotion office in Beijing is insufficient. For this 
reason he has decided to make money available from his 
ministry next year for setting up a foreign trade chamber 
in Shanghai. The minister cited figures from the first half 
of 1993 to confirm the upward trend in German-Chinese 
trade: German exports to China rose to 5.6 billion 
marks, an increase of 86 percent on the previous year. 
Chinese exports to Germany went up by 12 percent over 
the same period to 7.6 billion marks. 


PRC Shows Interest in High-Speed Train 


AU0311180593 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 3 Nov 93 p 9 


{Report signed “Ji.”: “Chinese Interest in Inter-City 
Express”) 

{Text} Frankfurt, 2 November—At the invitation of the 
German East Asia Institute and the German-Chinese 
Cooperation Office for Traffic and Transportation, a 
special commission of the PRC State Council! will visit 
the FRG until 13 November. According to the coopera- 
tion office, the commission of experis is particularly 
interested in the German high-speed train, Inter-City 
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Express (ICE). The Chinese delegation will visit the main 
administration and various ICE production facilities 
and hold talks in Bonn ministries. The result will be 
included in a report comparing the concepts of the 
high-speed trains of France, Japan, and Germany. This 
report will be presented to the PRC State Council as a 
recommendation for the award of the contract for a 
high-speed train. The Chinese decision is expected next 
year. 


Finance's Waigel Comments on Maastricht 
Ruling, ECB 


AU0311152693 Duesseldorf HANDELSBLATT in 
German I Nov 93 p 3 


[Article by FRG Finance Minister Theo Waigel: “The 
Decision for Frankfurt Ensures German Policy of Sta- 
bility in Europe™] 

[Text] Bonn, 30-31 October—Today. on | November 
1993, the Maastricht Treaty comes into force. Last 
Friday, the heads of state and government made the long 
awaited decision for Germany and Frankfurt/Main to 
obtain the seat of the European Monetary Institute 
(EMI) and thus of the future European Central Bank 
(ECB). In the end, our arguments convinced all our 
partners. Thus, Germany, for the first time, gets an 
important EC institution. 


This alone is an importani success for Germany. How- 
ever, the decision is also of benefit ‘9 the entire Euro- 
pean Community. It is an important + ‘ement for trans- 
ferring the successful German monetary and stability 
polity to Europe. Thus, the future EC currency will, from 
the very beginning, be linked to the tradition of the 
German mark. 


The trust in the German mark, which has been achieved 
over the past decades and which is also expressed in 
unchanging low long-term interest rates, will be pre- 
served. The decision for Germany thus also takes the 
wind out of the sails of some skeptics in our country. 


This decision will have positive effects for us. Jobs will 
be created. Germany keeps its international importance 
as a financial center, which we want to strengthen even 
more by passing the draft law on the second financial 
market promotion in the Cabinet this Wednesday. 


With its ruling on the Maastricht Treaty, the Federal 
Constitutional Court has given the process of European 
integration an important impetus. The supreme German 
court has declared the Federal Government's European 
policy fully compatible with the constitution. This has 
paved the way for the continuation of the process of 


European integration. 


With its decision, the Court, in particular, affirms the 
concept of the economic and monetary union, which ts 
anchored in the Treaty. In the substantiation of its ruling 
the court says that the monctary union ts “conceived as 
a community of stability, which primarily has to ensure 
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cohesive and solid concept for a real and lasting stable 
community. 


The fear, which has been voiced by some people, that the 
criteria for convergence would be weakened, is not 
shared by the Court. On the contrary: On the one hand, 
the Court notes that the criteria for convergence are not 
up for disposition as such and must not be undermined 


right/y points out that convergence has priority over 
setting target dates for the common currency. The 
schedule exerts pressure in the direction of convergence, 
which is demanded by the Treaty. 


The Karisruhe ruling is a clear confirmation of the 
negotiation result that was achieved by the Federal 
Government in Maastricht. The decision makes clear 
that the Treaty contains all necessary safeguards for a 
stable European currency. The fear that there might be 
an automatic, uncontrollable replacement of the 
German mark is not shared by the court. 
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larly true for financial policy. Now it is necessary to 
i the Thrift, Consolidation, and Growth Law, 
the 1994 budget, and the medium-term financial plans 
until 1997 without any deductions. 


Party, Union, Industry View 4-Day Work Week 
AU0311204193 Berlin DIE WELT in German 3 Now 93 
pl 


[Unattributed report: “CDU Against Four-Day Work 
Week”) 

[Text] Bonn—The Christian Democratic Union [(CDU] 
is opposed to a four-day work week as a model for the 
whole of industry, or for entire sections or wage groups. 
CDU Secretary General Peter Hintze said during a visit 
to the Federal Employment Office in Nuremberg that a 
four-day work week cannot be the general answer to the 
problem of Germany as a business location. Rather, by 
consistently increasing productivity and massive efforts 
toward innovation, traditional industries should be 
strengthened and new market shares gained in future- 
oriented sectors al the same time. 


Ursula Engelen-Kefer, deputy chairwoman of the 
German Trade Union Federation, said, however, that by 
introducing a four-day work week “the loss of thousands 
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of jobs could be prevented in industries, where mass 
eer cede diene ieee tee 


The debate on a four-day work week to prevent layoffs 


had been triggered by the Volkswagen company. Nego- 
tiations on this issue will open there next week. Volk- 


automotive industries, are trying to take their own i 
tions.” Zwickel said that the idea first expressed at 


additional day off per week by reducing their incomes 
accordingly,” Zwickel said. 


Rexrodt Suggests Vacations To Save Jobs 
AU0311164393 Hamburg BILD in German 3 Nov 93 p | 


[Report by Einar Koch: “Three Months of Vacation To 
Save Jobs”) 


[Text] Bonn—Everybody is talking about the four-day 
work week. Heads are near splitting in Bonn. How can 
we get out of this unemployment mess? 


—Economics Minister Guenter Rexrodt, of the Free 
Democratic Party of Germany [FDP], has now pro- 
posed the super vacation with lots of free time—to 


save jobs. 


—Enterprises can even agree to three months of vacation 
per year—that is to say nine months of work per year. 
There are many other possibilities apart from the 
four-day work week. We also must discuss the annual 
amount of work and the length of the working life. If 
we use all the possibilities for more flexible working 
hours we might save hundreds of thousands of jobs...' 


Rexrodt then told BILD: “We must organize work in the 
way required by the necessities of the individual enter- 
prises and permitted by the personal capabilities of the 
people. Only one thing must be clear: Wages will have to 
be cut, too! Those who work less will earn less; those who 
work more will earn more.” 
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Unions, Social Associations Criticize Thrift Plans 


AU0311215893 Munich SUEDDEUTSCHE ZEITUNG 
in German 3 Nov 93 p 6 


[Report signed “for”: “Climax of the Policy of Social 


[Text] Bonn—On Tuesday [2 November] the Workers 
Welfare Association (AWO), the German Trade Union 
Federation, the Metal Workers’ Trade Union (IG Met- 
all), the Public Sector, Transportation, and Traffic Trade 
Union, the German Tenants’ Association, the Federal 
Working Group of Social Welfare Initiatives, and the 


social community are mercilessly cut back for fiscal 
reasons. In a “memorandum for the preservation of the 
social state” the organizations appeal to the Federal 
Government not to increase further the alarming pov- 


Al a news conference in Bonn the seven organizations 
announced determined resistance against the thrift plans 
of the Federal Government. Ragati said that one will 
“storm against the cutbacks.” According to the coali- 


Horst Schmitthenner, managing board member of the IG 
Metall, called the massive cutbacks in social benefits a 
“sad climax of the policy of social disassembly.” The 
victims of the economic crisis and the structural change 
are once again punished by that. Manfred Jonas, 
member of the presidium of the Tenants’ Association, 
said that it is irresponsible in terms of housing and social 
policy to drastically cut back money for housing allow- 
ances and housing construction in view of the skyrock- 
eting rents in the west and partly unbearable burden of 
housing costs in the east. The lack of housing requires, 
much rather, a clear increase in the budget in order to 
raise housing allowances and to build at least 20,000 new 
social welfare apartments per year. 


The signatories of the memorandum accused the Federal 
Government of once again exacerbating the already 


existing social conflicts for many east German citizens, 
above all for women and young people. The goal of a 
policy of consolidation must be to distribute the burdens 
fairly. This also includes reducing superfluous subsidies, 
punishing tax evasion and subsidy fraud, and stopping 
public waste. AWO chief Regati announced further 
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protest actions against the thrift plans of the Federal 
Government. In addition, in talks with the laender it is 
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package must be “tackled in a completely new way.” 


Chemical Union Boss on Wage Talks, Economy 


94EN0082B Duesseldorf WIRTSCHAFTSWOCHE in 
German 22 Oct 93 pp 27-30 


[Interview with EG Chemie Chairman Hermann Rappe: 
place and date not given: “We Will Work That Out} 


[Text] [WIRTSCHAFTSWOCHE] Mr. Rappe, your 
party friend Oskar Lafontaine has proposed that wages 
and pensions should be adapted more slowly in the 
future. What do you think about that? 


[Rappe] Nothing at all. The trade unions do not need 
such advice and this proposal is the worst in terms of 
party tactics. The man is supposed to draft an economic 
program for the SPD [Social Democratic Party of Ger- 
many] but is steering the entire discussion to a single 
point, with the effect that no one is any longer talking 
about the rest of the program. Thus the party has done 
Lafontaine a disservice. 


[WIRTSCHAFTSWOCHE] He merely wanted to point 
out the economic mistakes in German unification. 


[Rappe] | would be grateful to Lafontaine if he would 
finally get over his 1990 election defeat. Then he would 
not have to play the same record over and over again. 
There was one point that he was wrong about: he did not 
consider the aspect of national emotion. If he had, the 
election might under some circumstances have been 
different. But one cannot keep talking about defeats. 


[WIRTSCHAFTSWOCHE] Even leading politicians of 
the SPD have stated that Lafontaine’s analysis is correct. 


[Rappe] I consider it false. In the chemical industry of 
the cast, we are now at 63 percent of the west German 
standard wage and we will proceed with small steps. I do 
not yet know when we will reach 100 percent. 


[WIRTSCHAFTSWOCHE] But the average produc- 
tivity is only about one-third of the level in the west. 


[Rappe] One must take into account that in Bielefeld, for 
example, the prices for rent and food are almost up to the 
western level. Lafontaine’s analysis would have been 
consistent only if he—so to speak as a conclusion—had 
called for wage subsidies financed by taxes. 


(WIRTSCHAFTSWOCHE] But the social climate has 
been heated up not only by Lafontaine’s statements. The 
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employers in the metal industry have for the first time 
terminated wage contracts and many are already talking 
about strikes. 


[Rappe] I do not think that the agitation is justified, for 
we must begin with negotiations. Moreover all trade 
unions know that there is nothing to redistribute in the 
present difficult situation. 

[WIRTSCHAFTSWOCHE] Why, then, is IG Metall 
demanding a wage increase of 6 percent? 


[Rappe] You must ask about that in Frankfurt. IG 
Chemie, in any case, is demanding wage increases equal 
to the inflation rate. 

[WIRTSCHAFTSWOCHE] The employers consider a 
zero increase to be appropriate. 


[Rappe] That would be quite wrong and would mean a 
loss of purchasing power of 5 to 6 percent for our 
national economy, because at the moment there is 
scarcely any hope that the lack of domestic demand can 
be compensated by sales abroad. 


[WIRTSCHAFTSWOCHE] But a zero increase would 
lower the costs of the enterprises. 


[Rappe] I insist that a zero increase means lower sales for 
the enterprise. That would lead to a downward economic 
spiral and result in more unemployment. This is why we 
are calling for wage improvements equal to the inflation 
rate... 


[WIRTSCHAFTSWOCHE] ...which to a large extent is 
driven upward by state taxes and contributions. The 
trade unions cannot demand that bac«. 


[Rappe] We can distinguish very well between taxes and 
contributions on the one hand and administrated prices 
on the other. Still, price is price. 


[WIRTSCHAFTSWOCHE] The prices set by the state 
are now clearly rising more slowly than those of industry. 


{[Rappe] That may be. But for us it is a matter of 
preventing a downward economic trend of the kind that 
was seen in the world economic crisis at the beginning of 
the 1930's. At that time the problems were exacerbated 
by the declining mass purchasing power. We do not want 
to experience that again. 


[WIRTSCHAFTSWOCHE] But the economy is not in a 
crisis because of a lack of purchasing power but because 
the enterprises suffer from excessive costs. 


[Rappe] |, on the contrary, have the impression that 
many enterprises are implemenysig their cost-saving 
programs at this time only becaust the opportunity is so 
favorable. The general belly-aching of the employers 
does not interest me. The figures in the chemical 
industry speak for themselves: in the first six months of 
1993, production fell by 5 percent and thousands of jobs 
were lost, which we also experienced in our social 
contracts. We do not fail to appreciate the economic 





[WIRTSCHAFTSWOCHE] But it cannot be denied that 
the hard German mark is giving German enterprises 
additional probiems. 

[Rappe] I see that too. And I know that this means that 
there is even less latitude for distribution. 


[WIRTSCHAFTSWOCHE] Are you also saying thai to 
your members? 


[Rappe] Yes, it is quite clear: in the next two years or 
even longer, we will not be able to put through redistri- 
bution components in favor of employees. We will have 
our hands full compensating for the inflation rate. 


[WIRTSCHAFTSWOCHE] In the next round of wage 
negotiations, IG Metall wants to give up wage percents if 
the employers are prepared for an employment morato- 
rium. What do you think about this? 


(Rappe] We have already discussed this idea with our 
partners in collective bargaining. | just do not see how 
that is to be applied juridically. No association of 
employers can obligate its member firms to retain jobs. | 
therefore see no chance to realize this proposal. 


[WIRTSCHAFTSWOCHE] Instead you are proposing a 
new solidarity pact to fight unemployment. What do you 
have in mind there? 


{[Rappe] The government, employers, and trade unions 
ought to talk seriously about the many ideas on the 
so-called second labor market. If | want to prevent jobs 
from migrating from the first to the second labor market, 
the question arises of what activities should be reserved 
for the second labor market. 


[WIRTSCHAFTSWOCHE] For example the 80,000 jobs 
that many experts believe are missing in the health and 
care area. 


[Rappe] For me they are also jobs in the first labor 
market that could be filled in a regular manner. Certainly 
in the new federal laender there is additional work in the 
reorganization of industry, for example. But | cannot 
think of any notable fields for an organized second labor 
market in western Germany 


[WIRTSCHAFTSWOCHE] The Federal Government 
can. In its paper on the industrial site, it proposes 
allowing employment relations in the second labor 
market below the standard rate. 


[Rappe] I have no objections in principle. We are already 
doing that in eastern Germany: for the large companies 
undergoing reorganization in the chemical industry or 
brown coal, we have concluded a wage contract on the 
basis of 90 percent of the standard wage otherwise in 
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effect. | would make such an t in the west as 
well if | only knew what for. | would be glad to talk about 


that with the government and employers. 


[WIRTSCHAFTSWOCHE] We could name another 
subject: Germany is in the worst economic crisis of the 
postwar era. Trade unions and employers ought to have 
a mutual interest in making Germany again attractive as 
a business location. 


[Rappe] We are in the process of doing that and have 
been for years. I have always called for an acceleration of 
the approval procedure for investment projects. And | 
have always said that Germany must maintain its capa- 
bility for research and development in industry as in the 
question of gene technology, for example. 


[WIRTSCHAFTSWOCHE] Many enterprises, however, 
see the site endangered above all by the fact that the 
social net is becoming too expensive. 

[Rappe] I will not enter into this discussion. But you 
could talk with me about how one can improve the 
control instruments against the abuse of social benefits. 
For neither the trade unions nor the employers want to 
pay for cheaters. In this question you will not find any 
resistance with me. 


[WIRTSCHAFTSWOCHE] What do you have in mind? 


Rappe] I would, for example, prolong the restrictive period 

those unemployed persons who will not accept jobs that 
have been procured for them. One should also rethink the 
rules on what is reasonable for unemployed persons. Only in 
this way can one get rid of the bad feeling that cheating is 
being financed. In addition, all employer subsidies from the 
Federal Labor Office must be reconsidered. 


[WIRTSCHAFTSWOCHE] Mr. Rappe, the chemical 
industry has the role of front runner in the 1994 wage 
negotiations. Does that bother you? 


{Rappe] On the contrary, | think it is wonderful. 


[WIRTSCHAFTSWOCHE] But the agreement for 
chemicals could have a pilot function for other branches. 


[Rappe] You can count on the employers and IG Chemie 
resolving the wage conflict in social partnership—as 
usual. We will get it done. 


Difficult Collective Bargaining Rounds Expected 


AU0311215693 Duesseldorf HANDELSBLATT in 
German 3 Nov p 1 


{Unattributed report: “IG-Metall Head Klaus Zwickel 
Demands Moratorium on Job Cuts”] 


[Text] Duesse’ jorf—Klaus Zwickel, chairman of the Metal 
Workers’ Tradx. Union (IG Metall], has linked the call for a 
“moratorium on job cuts” in western Germany's metal and 
electronics industries with an offer to employers. 
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If employers show their willingness to implement such a 
moratorium and if they can prove an effect on work and 


tume work and the introduction of sabbaticals. 
In Berlin, he stressed that the v 'S prepared to negotiate 
but he warned employers in 


increases of some 4 percent and secure jobs, said Ter- 
brack. Although the —— for the chemical 


ae 
HE 
a 


-reaching agree- 
ruent is more important than a discussion on the tenth 
behind the decimal point,” said Terbrack. 


million péxpie employed in eastern German industry i in 
January 1991, 35 percent, or some 743,000, had 
remained by June 1993. 


Saxony's Finance Minister Georg Milbradt, Christian 
Democrat‘< Union [(CDU], thinks that a full adjustment 
of eastern Werman civil servants’ wages and salaries to 
western standards is not desirable before 1998. An 
earlier adjustment would be at the expense of invest- 
ments and would increase Saxony's indebtedness, Mil- 


politician demanded moderate wage increases in the old 
laender’s public service sector. 


Industrial Production in Western Germany Drops 


AU0311201193 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 3 Nov 93 p 17 


ae “hal”: “Industrial Production Declines in 
esiern y”] 


[Text] Bonn, 2 November—Industrial production in 
western Germany has declined by 2 percent from August 
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to September on the basis of adjustments for current 
prices and seasonal variations. The Economics Ministry 


also announced in Bonn, that a considerable upward 
revision is to be expected. According to preliminary 
calculations, the production decline is primarily duc to a 
clear production drop in the processing industry by 2.5 
percent. The more telling two-month comparison 
(August-September compared with June-July) shows a 
production increase of 0.5 percent. The construction 
industry in particular rose by 2.5 percent. The processing 
industry extended its production by 0.5 percent. Produc- 
tion in the basic goods and production goods industries, 
however, declined by 0.5 percent, and in the food and 
luxury food industry by 2 percent. In the months of 
August and September, overall industrial production 
was 6.2 percent lower than in the same period of the 
previous year. 


UB Plasma Reportedly Knew of Infected Biood 


AU0411100493 Hamburg ARD Television Network in 
German 2130 GMT 3 Now 93 


[Report by Christian Graeff and Thomas Loif] 


ext] The Koblenz Trade Supervisory Office actually 
out about the Aids scandal involving the UB 
Plasma company as far back as seven years ago. After all, 
sources from the Social Affairs Ministry in Mainz have 
today stated that in December 1986, a former employee 
of the company told the Trade Supervisory Office that 
UB was doing business with Aids-infected blood. 


[Begin recording Rhineland-Paiatinate Health Minister 
Ulrich Galle, of the Social Democratic Party of Ger- 
many] I first would like to quote what the employee told 
the Supervisory Office. She said that she had repeatedly 
identified slightly positive [leicht postiv] HTLV Aids, 
and that, after talks with the company's management, 
this plasma was, nevertheless, sold. [end recording] 


The Office sent two files on events at UB Plasma to the 
responsible district government. The effect was that 
checks were carried out at UB Plasma together with 
officials from the Health Ministry, although without any 
result. The superficial check did obviously not assume 
that criminal facts were involved. 


The district government does not intend to comment on 
the accusation of sloppy work until tomorrow. Yet, the 
discussion on political responsibility has started. The 
then Rhineland-Palatinate Health Minister [and now 
Federal Environment Minister] Toepfer has stated today 
that he did not remember the case. The Social Demo- 
cratic Party [SPD] group in the Rhineland-Palatinate 
Landtag wants to clarify the issue in an investigation 
committee. 


In connection with the scandal involving HIV-infected 


blood products, terrified citizens and former patients 
have rung up hospitals, blood banks, and health centers. 











FBIS-WEU-93-212 
4 November 1993 


There is great insecurity everywhere, and in some cases it 
has even lead to panic reactions. 

[Begin recording Walter Hitzler, of Mainz University 
Hospital) Many citizens have called today who received 
blood from us. One could feel hysterical fears among 
these patients. We have planned several forms to register 
that. We installed a tclephone hotline and we are trying 
to allay the fears among our patients by tracing back the 
donated blood. [end recording] 


Contrary to most other clinics, this can be done in 
Mainz. After all, the central blood bank of the University 
Hospital operates absolutely independent of commercial 
Sina Giaiiians, teens Se aeoadid anediand ane 
two to four times a year. This form of self-supply almost 
entirely rules out the danger of infection. A model for the 


[Begin recording Walter Hitzier] | think it is necessary to 
build up local, regional, self. 
have practiced here in Mainz for decades. We need a 
firm stock of permanent donors, which offers a high 
degree of safety. This can be put into practice, even 
though it requires a lot of commitment and work; yet 
that is necessary. [end recording} 


received infected blood products in the past few years. A 
general Aids test as suggested by Federal Health Minister 
Sechofer is rejected, for example, by Hesse Health Min- 
ister Iris Bilaul. 

[Begin recording Hesse Health Minister Iris Blaul, of the 
Greens Party] Minister Seehofer's appeal means that the 
problem is tackled at the wrong end. It means that 
insecurity among the population will even increase. In 
my opinion, effective action has to start on the side of 
the donors. The list of donors is available, and they can 
be requested to call at hospitals and take HIV-tests. That 
way one can define the possible danger much faster. [end 
recording] 

While insecurity is increasing among the people, the 
controversy over political responsibility has begun. Fed- 
eral Health Minister Sechofer tonight accused Rhine- 
land-Palatinate Social Affairs Minister Galle of having 
ignored his warning signals. 


Seehofer on ‘Criminal Action’ 


AU0411100693 Hamburg ARD Television Network in 
German 2135 GMT 33 Now 93 


[Interview with Federal Health Minister Horst Sechofer 
in Bonn by Sabine Christiansen in Hamburg——live] 


{Text} [Christiansen] Good evening, Mr. Seehofer. The 
question is how all this could have happened. Without 
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falling back into petty accusations now, how can it 
happen that information is not passed on or that there is 
no response to information as provided by the employee 
{of the UB Plasma company that blood was infected}, 
and that such information does not reach your Ministry? 


[Seehofer] Mrs. Christiansen, I think that the most 
important thing now is not to fall back into petty 
accusations or even disputes between the parties, bul to 
do everything to guarantee a safe blood supply in the 
FRG, and that we do so together, and not against cach 
other—-Federal Government against laender govern- 
ments and vice versa, or doctors against politicians, or 
vice versa. This is the most important task at the 
moment. When this safety is restored in a few days or 
weeks, we can always start to deal with the political 
aspect of the issuc. 


[Christiansen] How could this safety be restored by then? 


[Seehofer] Well, the most important thing has been done, 
namely that the laender, which are responsible for it, in 
particular Rhineland-Palatinate, recalled all suspicious 
blood products, and that hospitals have started to trace 
back patients who received blood. I have recommended 
everybody—and | still do—that people, particularly 
those who received blood products recently or in the 
ighties, who want to know for sure should take tests 

consultations with their doctors. This is the 
quickest way to know for sure. It has nothing to do with 
fear or hysteria. I think that one cannot get rid of fear by 
talking a lot about it, but one has to create certainty. This 
is the best way to dispel and allay fears. 


{Christiansen} Are these Aids tests that you have sug- 
gested free of charge. | think we should tell the people 
very clearly. If they go to the health offices these tests are 
free. Where else are such tests free of charge? 


Seehofer] They are free of charge in the health offices. 
verywhere else they are covered by health insurance. 
That is absolutely clear and | can assure the people of 
that. 


[Christiansen] What about the Aids Fund? Will the 10 
million German marks that have been mentioned be 


enough? Probably not. 


[Seehofer] The amount will not be enough as ultimate 
help. In the Bundestag’s Budget Committee next week 
we intend to adopt immediate humanitarian aid for 
those who were infected in the eighties. The Bundestag 
investigation committee will then have to find an ulti- 
mate permanent solution if it ascertains that somebody 
was at fault. This is what the investigation committee 
will have to clarify. At the moment a lot suggests that 
there was much careless work and—I cannot avoid the 
word-—that there was even criminal action. 


[Christiansen] Thank you very much, Mr. Sechofer. 











uM FRANCE 


Intelligence Service Role, Budget Discussed 
Yipee aaa Paris LE FIGARO in French 2 Now 93 


[Report by Patrice-Henry Desaubliaux: “Intelligence” 
Funding Will Increase by 25 Percent in 1994] 


” is lower, he 


Kingdom. Several dozen positions could be created in 
each directorate next year. 
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Among the discussion which followed Francois Leo- 
tard’s speech, the contribution made by General Hein- 
rich stood out in particular. He is director of the DRM. 
which was created a little over one year ago, a former 
member of the DGSE’s operations section, and he was 


{Unattributed report: “Defense: Creation of a Parlia- 
mentary Fact-Finding Mission on Nuclear Tests”) 


[Text] The National Assembly Defense Commission 
decided on Thursday 28 October to create a fact-finding 
mission on the simulation of nucicar tests. The commis- 
sion's rapporteur will be Rene Galy-Dejean, Rally for the 
Republic deputy for Paris. The task of this mission, 
which comprises six deputies, relates to the problems 
posed for the Atomic Energy Commission by the transi- 
tion to laboratory simulations of nuclear explosions (by 
computers and laser procedures) between now and | 999. 


Ministers, Businessmen Reject Kantor’s GATT 
Proposal 


AU0311192293 Paris AFP in English 1909 GMT 3 Now 93 


Text] Paris, Nov 3 (AFP)}—French minisiries on 

ednesday [3 November] ruled out any “bargaining” as 
between agriculture and the acronautics sector or any 
others to make a world trade deal possibic. 


They thus rejected a notion mentioned on Tuesday by 
U.S. trade representative Mickey Kantor of a possible 
“tradeoff” between the thorny farm trade problem and 
Airbus or other trade sectors in connection with the fina! 
push for an agreement before the December | 5 deadline 
in the long-running Uruguay Round of trade negotia- 
tions under the auspices of the General Agreement on 
Tariffs and Trade (GATT). 


Kantor said such a tradeoff was not impossible. but gave 
no details. 
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The French Agriculture and Foreign Trade Ministries 
denied on Wednesday that such a deal could be contem- 


aware of any actual U.S. proposals along those lines. 


Louis Galiois, chairman of government-owned aviation 
group Acrospatiale, said he refused to consider such a 
NOWON as a ScTIOUS Suggestion. 

He told AFP that Acrospatiale refused to consider “bar- 
gaining in which acronautics would be used as a bar- 


gaining chip and as packaging for a final package™ in the 
form of a world trade agreement. 


Kantor had said Washington was not satisfied with the 
EC-U_S. agreement on acronautics, which should include 


greater discipline with respect to subsidies. 


Airbus officials said in carly October that the European 
consortium should not have to be the victims of a 
U.S.-EC farm trade agreement. European aircrafi- 
makers fear they may be subjected to the subsi- 
dies code to be included in the final GATT agreement, 
and they consider such a code inappropriaic to the 
aviation industry. 


Indosuez Bank Chief on GATT Issue 
LD0311155093 Paris LE FIGARO in French 2 Now 93 
ps 


[Article by Indosuez Bank Chairman Antoine Jeancourt 
Galignani: “Ending Confusion”) 


[Text] We must not allow so much confusion to enter the 
French debate on the GATT. The wheat and film pro- 
ducers who share a long cultural tradition of subsidies, 
are waging exceptional struggles. However respectable 
they might be, they must not disguise the essential issues 
and the central debate. 


The GATT negotiations aim to remove ali obstacies to 
trade in goods and services. They also aim to clarify and 
strengthen the rules of good conduct which rnust govern 
this trade and hence prevent infringements of competi- 
tion like dumping, the theft of patents. trademark fraud, 
and so forth. Their essential characteristic is to seck this 
freedom organized on a world scale rather than in closed 
and antagonistic regronal blocs. 

It is in the interests of the French economy for such 
negotiations to succeed and for our country to play an 
active part in them. 


Moral and intellectual considerations probably justify, 
now as before, this approach to which men of good will 
always return after straying in times of crisis. But the 
present prospects should remove any doubt. This is 
because the end of the 20th century, curiously echoing 
the end of the previous century, is a period of more rapid 
economic development and soci?! revolution. Southeast 
Asia, vast China, and large sectrons of Latin America, in 
other words the most popuk. regions of our planet, 
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from them and to others who will spend clse- 
purchasing power saved in this way. The 
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all French consumers solvent. Is it a trivial matter 

people™ to be able to buy quality clothes 
prices half those asked of them 10 years ago” 
of exports, it 1s all our quality products. not 
most sophisticated bui all those in which we 
have developed our own know-how which benefit from 


7 


The advocates of regional blocs will counter these facts 
with very theoretical arguments. We are told that trade 1s 
not possible between countries with different levels of 
income orf social protection, particularly so because the 
free circulation of technologies enables them to use the 
most modern production processes. The recent explo- 
sion in Chinese imports illustrates better than any state- 
ment the fact that wage differences clearly reflect the 
gaps in overall productivity among economics. 


In a country as fundamentally underdeveloped as China. 
as soon as the growth rate rises, shortages appear on all 
sides and are the source of fruitful trade. The cxample of 
Singapore, Hong Kong. or Taiwan confirms. on the other 
hand, that wages rise very rapidly as soon as the factors 
of productivity—and especially education—improve. 
It is also promised that Europe, expanded and in an 
association with Africa, would offer our enterprises the 
same trade prospects without the risks of the open sea. 
What a fine plan—leaving the Japanese and Americans 
the most dynamic regions in the world and limiting 
ourselves, from Gdansk i Libreville, to markets which, 
it is hoped, will develop |-ss quickly...or not at all’ 


But the main argument used is thai the world trade 

process is the cause of French unemployment. How 

could this be the case when our forcign trade 1s showing 

a surplus and why are our German neighbors, more fully 
than us im this process, considerably less 
by underemployment” 











FRANCE 


Unfortunately, economic history does not leave us the 
option of a return to the past and the new frontiers it 
offers us as this century draws to a close can stimulate 
our optimism. 





FBIS-WEU-93-212 
4 November 1993 


Cabinet Approves Bill To Stop Counterfeit Brand 

AU0311174893 Paris AFP in English 1658 GMT 3 Now 93 

[Excerpt] Paris, Nov 3 (AFP)}—France will crack down 
i. ’ ; 


powers to hold the copies for !0 days while inquiries are 


At present plaintiffs have to wait for the outcome of a 
peal poy ae  —paeaahaeaataae cata 
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Bossi Drags Scalfaro Into SISDE Scandal 


BR0311161893 Rome LA REPUBBLICA in Italian 
3 Nov 93 p7 


[Report by Sebastiano Messina: “Now Bossi Targets 
President”] 


[Text] Rome—For months he attacked the Quirinale 
[president’s palace], accusing the president of delaying 
the inevitable early election. And now that at last he has 
a handle with which to drag Oscar Luigi Scalfaro into 
Italy’s scandals, Bossi has stepped up his assault on the 
man whom the Constitution expects to defend national 
unity. On Sunday [31 October], he called on him to 
resign immediately after the next general election, and 
yesterday he openly urged that he too be investigated for 
the years he spent as interior minister, when he was the 
political authority to whom the SISDE [Intelligence and 
Democratic Security Service] was answerable. 


Things are heating up for the president. And 21 Decem- 
ber—by which date the president will at last have the 
instrument needed to dissolve parliament (the decrees 
defining the new constituencies)—is still a long way off. 
But Scalfaro is playing things down. Yesterday he did 
not even go to his office. He stayed home, where he 
received some old friends, and went out twice for a stroll, 
despite the annoying drizzle that spoiled the day for 
people in Rome. Only once did he lose his patience, 
when he heard about the League’s latest attack: “I am 
Starting to doubt whether Bossi really does want an 
- election right away...” 


In fact, the League leader’s attack was neither sudden nor 
isolated. Two weeks ago, unable to find charges to level 
at Scalfaro, Bossi made the following deplorable vulgar 
quip about him: “If he doesn’t dissolve parliament right 
away, we'll fart loud enough to turn his hair white.” 
Yesterday’s message, however, was light years away from 
that vulgarity. The “senator” peppered his “weekly 
letter” with Latin quotations and maxims (“Lex omnia 
vincit” [the law overcomes all], “Tempora mutantur et 
nos mutamur in illis” [times change and we change with 
them], and “Nulla dies sine poena” [there is no day 
without its tribulations]) he said, with quotes from 
Tribonianus and Dante and obscure references to Ghino 
di Tacco [Italian Robin-Hood-style figure, used as 
pseudonym by Bettino Craxi]; but eventually he 
returned to the chief of state, who has now become the 
Northern League’s official target. 


“Nobody,” Bossi wrote, “within the context of the 
institutional and constitutional hierarchies, can enjoy 
privileged treatment in connection with his responsibil- 
ities, past or present.” To make himself clearer, and to 
emphasize his reference to the SISDE scandal and the 
president, he added: “Anyone who for any reason had 
anything to do with this foul episode, concealed by 
extreme official reserve, must account for their criminal 
conduct.”” Nobody—not even Scalfaro, who was interior 
minister from 1983 through 1987. 
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It is not enough for Bossi that the Rome district attorney has 
exonerated the president. Evidently, the inclusion in the 
inquiry of Antonio Lattarulo and Riccardo Malpica—whom 
Scalfaro himself appointed personal private secretary and 
director of SISDE, respectively—gives the League grounds 
to hope that it can accuse the president of being no different 
from other representatives of the First Republic. Bossi is not 
the only one to nurture this hope: A few days ago an appeal 
to investigate Scalfaro came from Luca Josi, former secre- 
tary of the Young Socialists, who has become Bettino 
Craxi’s political godson. And it is no secret that the all-party 
body of those under investigation in parliament has black- 
listed the president since his disclosure that he considered 
dissolving parliament after Montecitorio’s [Chamber of 
Deputies] shocking refusal to authorize [former Health 
Minister] De Lorenzo's arrest. 


But Bossi is the only one who, while attacking Scalfaro, 
urges him “to cut the Gordian knot that is strangling our 
country”: He must dissolve parliament immediately, 
before 15 December, “otherwise the League will cut the 
knot” by withdrawing its deputies from Montecitorio and 
the Palazzo Madama [Senate]. On the one hand he attacks 
the authority of the chief of state at the earliest opportu- 
nity, while on the other he cites that authority as the means 
for calling an election. This paradox was highlighted by 
PDS [Democratic Party of the Left] floor leader Massimo 
D’Alema, “because Bossi is attacking Scalfaro at a time 
when we need a president that enjoys full powers.” And 
since, D’Alema argued, “those who want an election as 
soon as possible must now defend the chief of state in 
every possible way,” the impression is that Bossi is acting 
in a “cunning, underhand manner, and actually merely 
wants to cause confusion.” 


Sergio Mattarella expressed greater concern in his leader 
article for IL POPOLO today: “*To proclaim, ‘either you 
do as we say or we will leave,’ is not the prelude to a 
secession, but the announcement of a secession. That is 
how it started in Yugoslavia and elsewhere.” “Bossi’s 
blackmail must be rejected,” the DC’s [Christian Dem- 
ocratic Party] lower house floor leader, Gerardo Bianco, 
said angrily, trying to dispel the specter of a spring 
election: “An election, albeit early, must only occur as a 
natural development of events...” 


General Moniticone Interrogated on Alleged Coup 


LD0311232693 Rome RAI Televideo Teletext in Italian 
2242 GMT 3 Nov 93 


[Text] General Monticone has been interrogated for over 
nine hours. The officer was questioned by the head of the 
Rome military prosecutor’s office Intelisano and his 
assistant Barone. The two judges are investigating the 
alleged coup, about which Donatella Di Rosa, wife of 
Lieutenant-Colonel Aldo Micchittu, has spoken. Much 
of the conversation was taken up by a reconstruction of 
the details of the matter of the 700 million lire that the 
general allegedly gave to Di Rosa. 


Five officers are being investigated in the framework of 
this inquiry. 
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Scalfaro Assails “Game of Havoc’ simply say that, of course, everyone can try to defend 
LD0311231893 Rome RAI Uno Television Network in himseli as he wants; but | think it is a miscalculation to 
Italian 2130 GMT 3 Nov 93 try to save yourself by citing a minister who—and 


[Nationwide television address by President Oscar Luigi 
Scalfaro—live or recorded] 


[Excerpts] Good evening to you all. Here is an observa- 
tion. First they tried with bombs, and now with the most 
shameful and ignoble of scandals. We must remain firm 
and calm. [passage omitted] 


No one can simply stand and look on at this attempt at 
the slow destruction of the state, in the belief that they 
are outside it. Either we are capable of reacting, calling a 
crime a crime, but defending to the last both the inno- 
cent and our republican institutions, or we condemn all 
the people and ourselves to witnessing this methodical 
attempt, fatal for the life and functioning of all the 
bodies essential for the salvation of the democratic state. 
I won't have anything to do with this game of havoc. 


[passage omitted] 


The time remaining until the elections cannot be spent 
slowly roasting the persons that represent the institutions 
of state. This stand of mine has no hidden intention to 
put back the political elections. [passage omitted] 


So I say no to the insinuating and persistent attempt at a 
premeditated destruction of the state. A firm and well- 
grounded no. For this reason, as soon as I can legiti- 
mately take cognizance of the accusations levelled at me, 
and I hope this can happen as quickly as possible, | will 
react with every legal means against anyone who thought 
they could impugn my honor. I have a clear conscience 
that I have always and exclusively served the state with 
absolute respect for the law. [passage omitted] 


Mancino Will Not Resign Over SISDE Scandal 


BR0411113793 Rome LA REPUBBLICA in Italian 
4 Nov 93 p 5 


[Interview with Italian Interior Minister Nicola Mancino 
by Federico Geremicca in Rome on 3 November: “I 
Will Not Be the Sacrificial Lamb’”} 


[Text] [Geremicca] Minister, what is your defense 
against the charges leveled at you by Prefect Malpica and 
by SISDE’s [Intelligence and Democratic Security Ser- 
vice] former treasurer, Galati? 


[Mancino] I have already sent a letter to the Rome 
district attorney in which I go back, point by point, over 
the facts I know about and the initiatives that I took. 
Frankly, I do not think that there is absolutely anything 
more to add to that letter. 


[Geremicca] So do you think it will suffice to disprove 
the statements that implicate you in the SISDE affair? 


[Mancino] I repeat: The facts that I set out seem very 
clear to me... As for the rest, with regard to method, I will 


pardon me for saying so—in the absence of any evidence 
to the contrary, enjoys respect and consideration for 
what he has done hitherto... 


{[Geremicca] So Malpica and Galati are both kidding 
themselves if they think that they can implicate you. Or, 
worse, they are two scoundrels... 


[Mancino] No, I do not mean that they are scoundrels... 
I do say, however, that, as things stand, they are under 
strong suspicion, and it would be strange indeed if their 
word were to be worth more than mine. First, let them 
answer the charges leveled at them... Malpica says that 
we agreed certain things, that I knew everything... Well, 
let us tell the truth: I suspected everything! That ts, I 
suspected that there could be a great deal of corruption 
behind the business of the SISDE funds. And, once I 
suspected, I acted—by having the 14 billion lire [L] 
reimbursed to the authorities, by having officials dis- 
missed, and by broaching the issue of chief Malpica’s 
replacement as director general. Frankly, | do not know 
on what grounds | could be accused... 


[Geremicca] Well, some people are accusing you-—for 
instance, of having failed to mention many things when 
you were questioned by the parliamentary Secret Ser- 
vices Committee... 


[Mancino] On this, too, | would like to point out that, after 
the recovery of the sums misappropriated from SISDE, the 
inquiry continued under another magistrate who examined 
the fraudulent bankruptcy of the Miura Travel agency 
owned by Dr. Broccoletti. It was only then that inquiries 
started into the conduct of the officials currently under 
investigation. I should just add that in the event of reports of 
possible criminal offenses. however vague, the obligation of 
confidentiality—to avoid interfering with an investigation 
which is, despite everything, confidential—applies to the 
Interior Ministry, too... 


[Geremicca] But, Minister, if you are so innocent, why, 
then, would people try to implicate you? You must have 
some idea... Revenge? Maneuvers? 


[Mancino] Look, I would not want anyone to think of 
closing this affair by means of the customary and well- 
tested technique of the sacrificial lamb, which in this 
instance is supposed to be me... That is, for anyone to 
think: “Well, of course. these things happened years ago 
and maybe concern other ministers. But since Mancino 
is interior minister now, maybe if we make him pay for 
it...” I will tell you that I do not know if that is the case. 
But it would be as well, if anyone is thinking along those 
lines, for them to know that I have no intention of being 
a sacrificial lamb... 
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[Geremicca] So are you saying that you will not resign? 
Even if, as seems likely, that were to be requested again 
by the opposition forces in parliament? 


[Mancino] Resign... Would you care to tell me why? For 
things that have nothing to do with me, that I know 
nothing about, and that I have combated, even causing 
some heads to roll? Be that as it may, let this be clear: If 
I must step down because of this business and because of 
what is now a tainted climate, I want to leave with my 
head held high, honorably. I did not take a cent, did not 
want a cent, and did not touch a cent. And even Malpica, 
in his attempt to defend himself, can at most go as far as 
to say—untruthfully—that I was in the know; but not 
that I took any money. That may not seem much to you 
or to others, but I consider this itself grounds for credit, 
at a time when we are bombarded with reports of 
kickbacks and thefts worth billions of lire. 


[Geremicca] But, Minister, you did not answer my 
question. So I will ask you it again. The storm that has 
broken out over SISDE has gone as far as to touch not 
only you, but also the head of state. Do you think that 
certain sudden confessions might conceal shady moves? 


[Mancino] Look, by nature I do not seek obscure expla- 
nations. Of course, I do see the succession of spectacular 
disclosures, which, coming at a time when there is 
already much unrest, certainly do not help the stability 
of the system and the institutions. Now the interior 
minister and the president are being cited. One major 
target, and one lesser one. I do not know whether this is 
a maneuver, or what it is intended to achieve. I do not 
even know whether at some point somebody may be 
content to hit the lesser target, that is, me. But I repeat: 
First, I am quite calm, because my ethics cannot be 
questioned; and second, I will not be a sacrificial lamb. 


{[Geremicca] So to sum up, you do not believe in a 
maneuver, but you do not rule it out... 


{Mancino} Would you feel like ruling anything out at a 
time such as this? The climate is murky and disturbing. 
There could be some kind of attempt not confined to 
party boundaries... It is blindingly clear that some people 
are pressing for the end of this First Republic; and the 
shameful attack on the head of state, the attack on our 
most senior institutions, certainly cannot but help this 
thrust. Look, the climate is one of a thirst for rough 
justice, and seeing the symbols of the First Republic— 
politicians, businessmen, state officials—falling, one 
after another, while it does meet this thirst for justice, 
certainly does not resolve any problems. Indeed, who can 
say what will happen, what will come next? Personally, | 
see no blueprints or political forces capable of tackling 
the crises that are to come... And frankly, if you want to 
know, that is precisely what worries me most now. 
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Former Secret Agent Accuses Ministers 


BR0311160693 Rome LA REPUBBLICA in Italian 
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{Report by Raimondo Bultrini: “Another Secret Agent 
Accuses Former Ministers”) 


[Text] Rome—Maurizio Broccoletti is no longer on his 
own. Antonio Galati, who was formerly in charge of 
SISDE’s [Intelligence and Democratic Security Service] 
secret funds, has reported to Judges Ettore Torri and 
Leonardo Frisani at an ROS [Special Operational Divi- 
sion] barracks. After five days in hiding, he decided to 
surrender all the documents confirming, word for word, 
what his colleague revealed in his sensational statement 
on the illicit management of at least 50 billion lire [L]. 


It was Broccoletti who immediately clarified Galati's 
role. “It was he,” he said in his lengthy statement to 
Ettore Torri, counsel to the attorney's office, “who has 
the originals of the documents proving where the secret 
funds went.” 


But apart from the news of Galati’s giving himself up 
and the announcement that more secret agents will 
follow his lead by Friday or Saturday, yesterday saw 
another lar disclosure. Riccardo Malpica, the 
former SISDE director accused of heading the “criminal 
association” that spent the secret funds illegally, appar- 
ently told examining magistrate Vincenzo Terranova 
that [Interior] Minister Nicola Mancino gave his 
approval to the notorious “agreed version” that made it 
possible to close the first inquiry into the secret funds in 
December 1992. This version confirmed the theory that 
the money was invested in deposit certificates in the 
names of Broccoletti and his associates (including rela- 
tives) for reasons of confidentiality, but that in fact the 
money belonged to SISDE. 


Interior Ministry Denial 


Yesterday sources close to the ministry made it known 
that “absolutely nothing was agreed,” especially because 
the December 1992 inquiry did not “produce evidence 
of any criminal implications” and that those certificates 
did indeed seem to have been a front. Moreover, once 
the crime was discovered, the same sources added, 
Finocchiaro, then head of SISDE, threatened to report 
the “thieving” agents and secured the reimbursement of 
the misappropriated L14 billion. 


But the disclosures about Malpica’s testimony seem to 
extend well beyond these denials. Indeed, the former 
SISDE director apparently said that Minister Mancino 
agreed to adhere to the “agreed version” even when the 
new inquiry into the secret funds conducted by Prose- 
cuting Attorney Leonardo Frisani was opened. This 
inquiry led to the first arrest warrants for Broccoletti and 
the other officials accused of having used the SISDE 


money for personal ends. 
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Broccoletti himself said on TG! [TV news] yesterday 
that “the minister always said that he wanted to admin- 
ister secret operations partly through additional 
resources and payments.” Whether true or not, all these 
new statements add further fuel to the flames of the clash 
between the interior minister and the former SISDE 
director, suspended only on the eve of his arrest from his 
post as director of the senior administrative police 
academy. The clash could lead to an embarrassing con- 
flict at both the judicial and the political levels, in view 
of the announced intention of the parliamentary Secret 
Services Committee to question all interior ministers, 
past and present, on this matter. 


With regard to the political implications, the newspapers 
have carried photocopies of the documents accompa- 
nying the agent's statement, and some agencies have 
reported documents sent by Broccoletti himself. The 
documents include several accounts for a total of several 
billion lire under the heading “reimbursement of 
expenses and bonuses” signed and approved by Ric- 
cardo Malpica and several successive ministers between 
1987 and 1991. Two of the photocopies to which we had 
access—the originals of which Galati submitted to the 
judges yesterday—bear the signatures of former Minis- 
ters Gava and Scotti, authorizing L3.5 billion each for 
“expenses and bonuses” out of a total of L2! billion 
spent by SISDE in just five or six months. 


These documents show that the two-monthly or three- 
monthly accounts submitted for the ministers’ signature 
are imprecise; that is, they do not specify the payees. 
Indeed, the documents listing the names of the personnel 
and recipients of the “bonuses” carry the signatures only 
of the directors of the service and the officials in charge 
of the secret funds. It is these sensational documents that 
have recently been causing difficulties for secret agents, 
police chiefs, politicians, and journalists. They were 
submitted to the judges first by Broccoletti and yesterday 
also by Galati, and include the original of a very com- 
promising cassette. It was recorded by Galati using a 
miniature microphone when he interviewed Ugo Tim- 
pano, his predecessor as administrator of the “secret 
funds,” who was unaware of what was happening. Galati 
used the cassette to show that the practice was the same 
even before him. And the rumors regarding this cassette 
are the origin of the story about the envelope containing 
the monthly payment of L100 million to “the minister.” 


New Leads 


So there is an increasing amount of information that 
points directly to the political responsibilities of the 
interior ministers. But this inquiry now seems to be 
proceeding in several different directions, apart from the 
L50 billion already found in banks in Italy and San 
Marino. Several new leads are emerging and have 
already revealed further worrying business connections. 
For instance, several secret agents and aides paid visits 
to Buenos Aires and Rio de Janeiro, spending a very 
great deal of money, and hundreds of millions in foreign 
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currency were withdrawn personally by Director Mal- 
pica from 1989 through 1991. Some of these documents 
are already on record and do not always seem justified by 
the need to open SISDE offices in South America. So 
there is increasing talk about the export of funds abroad 
and investments in business activities and land using 
public money. Bruno Contrada—currently in prison for 
his dealings with the Mafia—was also suspected of illicit 
dealings with South America. 


Another lead concerns the use of regular funds—further 
tens of billions of lire—whose real destination was not 
always clear even to the State Audit Office. This was 
apparently confirmed by the Office’s own magistrates 
when questioned yesterday by magistrates to justify their 

“salaries” —apparently legal—as mentioned in the doc- 
uments submitted by Broccoletti and Galati. 


Then there is the whole issue of the firms that were 
subsidiaries of a limited company in San Marino, 
financed, according to the charges, by secret SISDE 
funds. These firms were based in Rome and involved 
secret interests. Were they a simple investment of 
bonuses awarded, as the agents maintain, or a secret 
business channel to conceal other illicit activities? 


Last, there are several minor items of expenditure, 
ranging from the refurbishment of buildings to incorpo- 
raie armor plating and alarm systems—such as that 
carried out for former Prime Minister Ciriaco De Mita, 
at a cost of several tens of billions of lire—to office 
cleaning contracts, which were hugely inflated under 
Malpica’s administration and which returned to more 
credible levels under his successors. 


All this shows why the five secret agents—-including four 
still in liberty (Broccoletti, Finocchi, Sorrentino, and De 
Pasquale) want to stick to the same story. They have too 
many shared interests to defend, starting with the money 
discovered by chance ai a Rome branch of the Cari- 
monte bank. 


‘New’ Red Brigades Discovered 
94ES0099A Rome LA REPUBBLICA in Italian 28 Oct 93 
po 


[Article by Giorgio Cecchetti: 
Giugni and Cantarella”) 


[Text] The New Red ! ,igades: After the arrests in the 
Aviano attack, documer's belonging to the new terrorist 
group were found tar ting also some associates of the 
labor minisics ana an .insaldo executive. The magistrate 
who routed the “Venetian column” in the 1980's says: 
“They have been betrayed by their connection with crim- 
inal elements. However, Judge Mastelloni says they are 
“terrorists with feet of clay.” 


Pordenone—The new Red Brigades were planning more 
attempts following the one on the Aviano NATO base. 
Also targeted were Labor Minister Gino Giugni, who 
had already been fired at more than 10 years ago, and 


“Red Brigades Target 
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several of his associates; the managing director of FIAT 
Auto, Paolo Cantarella, the creator of the Punto auto- 
mobile; and a director of Ansaldo of Genoa, who has not 
yet been identified. The investigators of Pordenone and 
Genoa allegedly found documents that pointed to the 
theory that the terrorists intended to attack the Socialist 
leader and the two executives. But the prime suspects 
under arrest—34-year-old Paolo Dorigo from Venice 
and 35-year-old Francesco Aiosa from Genoa, who are 
both accused of serving in the Red Brigades, have not 
confirmed this. They just admitted to membership in the 
terrorist group. 


The new formation hearkens back to the group “for the 
reconstruction of the fighting Communist party.” This 
was a faction within the Red Brigades led by the incor- 
rigible Antonino Fosso, one of the group of four accused 
in the Moro affair in Rome, which originated after most 
of the old leadership had broken up or had already 
declared the defeat of the armed struggle. The “New Red 
Brigades” were betrayed above all by their close ties with 
Organized crime in Venetia and Friuli. In fact, two 
ex-convicts who had stolen the car for the group led the 
investigators to Dorigo and Aiosa, the organizers of the 2 
September attack on the U.S. base at Aviano. 


It was Criminalpol of Venetia that identified Giuliano 
Piacentin and Nicola Modolo who had stolen the Saab 
900 used for the terrorist attack. Then one of them talked 
and identified the man to whom they had delivered the 
car as Angelo Dalla Longa, a 43-year old crook from 
Pordenone, who became involved in the Red Brigades 
while he was in the high-security prison at Porto 
Azzurro. Even Dalia Longa, who was already in prison 
after having been stopped for possession of 80 grams of 
heroin, did not keep silent. According to Carlo Masiel- 
loni, the Venetian judge whose investigations broke up 
the Red Brigade’s Venetian column in the early 1980's 
and had Dorigo arrested during an investigation into 
groups associated with the Workers Autonomy, “What is 
striking is this alliance with gangsters whom the old Red 
Brigades spurned. Rather than the experience with the 
Red Brigades, this brings more to mind the NAP [Armed 
Proletarian Nuclei], which were defeated precisely 
because of their alliance with criminal elements.” 


According to the magistrate, this is a losing proposition 
because the criminals are often types that can be bought 
off and, therefore, are easily used by the forces of law and 
order and others. “It seems to be a bad copy of events 
already experienced,” said Mastelloni who, for now, 
does not consider this group to be highly dangerous. 
“Until now, there have been sporadic incidents that have 
found no support or ties with leftist movements like 
there were in the 1970's,” he continued. In conclusion. 
Mastelioni said: “The historic conditions do not exist for 
a widespread resurgence of the Red Brigades.” 


In any event, according to the evidence gathered by the 
investigators in Pordenone, who are coordinated by 
District Attorney Antonello Fabbro, there allegedly are 
40 youths who support the new terrorist group that was 
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being created as a real base of operations im northern 
Italy. It was already being organized on two levels: the 
military structure, charged with targeting the attacks’ 
and the political structure, which carried out the terrorist 
acts and claimed responsibility for them. And Aiosa 
from Genoa and Dorigo from Venice allegedly played an 
important role. 


The former, a worker at Ansaldo in Genoa, was sen- 
tenced to eight and a half years in prison in 1980 and was 
considered incorrigible. He was released from prison two 
years ago. Dorigo’s history, on the other hand, is tied to 
the Venice Workers Autonomy. Since 1985, he has been 
arrested three more times for armed conspiracy. In the 
end, however, he was always acquitted. His first arrest 
goes back to the early 1970's, when he was still a child 
and, in the basement of his house, a Molotov cocktail 
exploded in his hands. 


Yesterday, Dorigo’s brother Martino, who is a Commu- 
nist Refoundation Deputy, insisted that, “Paolo’s arrest 
has nothing to do either with me or with my party.” 


Thanks to the cooperation of one of the arrested sus- 
pects, District Attorney Fabbro was able to make a 
minute-by-minute reconstruction of the Aviano attack. 
Allegedly, Della Longa drove the stolen car while Dorigo 
shot seven bullets from a pistol as he leaned out the 
sunroof of the Saab (the Kalashnikov they had with them 
jammed immediately). Aiosa allegedly got out of the car 
and hurled a hand grenade. The car allegedly took off at 
top speed before the Aiosa could get back in. So, while 
the car allegedly took off pursued by the U.S. Military 
Police, Aiosa was allegedly forced to escape on foot 
through the fields. 


[Box, p 3} 
Isolated Incidents: Mancino and Parisi talk about the 
emerging organizations. 


Rome—They are few. disorganized, divided, and 
operate only in the north. This appears to be the new Red 
Brigades identikit based on information available to the 
anti-terrorism experts. “These are isolated incidents still 
smoldering under the ashes,” said Interior Minister 
Mancino. However, he added, “We must be careful.” 
And Police Chief Vincenzo Parisi warned that this is a 
phenomenon that must not be underestimated. Parisi 
added, “The political defeat of the Red Brigades and of 
terrorist groups of all kinds is a milestone in Italian 
history. It has been demonstrated that someone could try 
to revive these ghosts, but we must be vigilant in the face 
of events that have caused so much suffering.” Police 
Chief Parisi says that there is vigilance: “The anti- 
terrorist organizations were never dismantled. They are 
still operational.” They are watching those “incorrigi- 
bles” who are no longer in prison, like Francesco Aiosa 
who has been arrested for the attack on the Aviano base. 
They glean every pamphiet, phone call, banner. or any 
real or supposed indication of activity on the part of the 
PCC [Fighting Communist Proletarians}, of the “cell,” 
or of any other acronyms similar to those once called the 
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The police made 80 arrests in 1982 and there was only 
one attack inst the Confindustria [General Confed- 
eration of Italian Industry] offices in in October, 
for which the NCC [Communist Fighting Units] claimed 
responsibility. In 1993, there have been a few dozen 
arrests, but the only significant ones are the seven arrests 
made in recent days for Aviano. 
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* Poll Finds PS Victory in Municipal Elections 
94ES0066A Lisbon PUBLICO in Portuguese 7 Oct 93 
pas 


[Text] In Lisbon, the clear winner is Jorge Sampaio, 


skp caedioed only ¥A4 purens of tn intended vaten. bs 
Porto, the victory goes to the Socialists, with 64.5 
percent of the votes, as against 16.1 percent for the Social 
Democrats. These are the results of an SIC- 


ee a ee Pe oo Porto, 


[respondents were selected from a] universe comprising 
individuals between 18 and 78 years of age. The data 
were gathered in the parishes which constitute the 
respective municipalities and the responses by parish 
were weighted in determining the results. 

In Lisbon’s case, the coalition led by Jorge Sampaio has 
the clear advantage, but with 11.2 percent of the voters 


The surprise came in Sintra, where Edite Estrela won 
34.3 percent of the intended vote, as against 23.9 percent 
for the PSD. The CDU was in third place, with 18.2 
Geaplas thelr wager on Cartes Maceéa. We chosid wens 


practically tied. The Social oleae 
tered 30 percent of the voter intentions and the Socialists 
took 31.8 percent. The CDU held on to 13.7 percent and 
the CDS-PP took 7.1 percent of the votes. 


3 
a 


the Socialists hold the majority, with 49.3 percent, and 
register 20.7 percent at this time. 
The CDU “scored” 11 percent and the Centrists took 3.6 


PORTUGAL 


In Gondomar, Valentim Lourcira, who leads to PSD 
ticket, loses to the Socialists. The Boavista leader is 
preferred by 28.7 percent of the voters, but the PS won 
39.4 percent. The CDS was limited to 2.1 percen 


Hl 
: 


In Povoa do Varzim the PSD has the advantage, with 
32.8 percent, as against 19.5 percent for the Socialists. 
Th CDS-PP and the CDU are virtually tied at about 8 
percent, closely followed by the PSN [National Solli- 
darity Party}, with 7.3 percent. Finally, in Vila Nova de 
Gaia, the PS has a commanding lead, with 41.5 percent, 
and the PSD is in second place, with 30.7 percent. The 
CDS-PP has 4.3 percent and the CDU has 7.4 percent of 
the intended vote. 


* PS-PCP Confrontation 


94ES0066B Lishon ESPRESSO in Portuguese 9 Oct 93 
ps 


[Article by Orlando Raimundo: “Close Enemies”; first 
paragraph is PUBLICO introduction] 


[Excerpts] The exchange of accusations between the PCP 
er, Communist Party] and the PS [Socialist 
y) coincided with the official launching of the “With 
Lisbon” coalition and the events in Moscow. But the 
voices have been silenced in the name of unity against 
the “orange” power. 
Suddenly, on the eve of Moscow's “bloody October,” 
some of the highest leaders of the two major opposition 
parties, the PS and PCP, disinterred the “war hatchet” 
and became involved in a verbal battle. After the initial 
excitement, it all came down to veiled threats and 
charges, presumably compromising. But the restored 
calm did not hide the deep divisions that separate one 
Organization from the other and which have now come 
to the surface again. 


With or without Cunhal as the leader, the PCP, the 
favorite son of Brezhnevian orthodoxy, no longer has 
anything in common with the PS envisioned by 
Guterres, a leader from the middie class without any 
history in the struggle against the dictatorship, unlike his 
predecessors in the post of secretary general of the 
Socialist Party. 


The fracas—halted in the nick of time by strategists on 
one side and the other, who feared the advantage that it 
could give to the government party—created an uncom- 
fortable situation for two of the principal “generals” of 
the socialist struggle: President Soares, partisan of the 











The most recent incident in the conflict between Social- 
“the PS by itself is not enough” to build an alternative to 
the PSD [Social Democratic Party]; it will require a 
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governmental coalition with his party. And he went 
further (“too far,” according to Almeida Santos), 
accusing the Socialists of “connivance in many of the 
causes of the crisis,” thus robbing the PS of “credibility 
and honesty” in criticizing and denouncing the errors of 
the government. 


The response was not long in coming. Visibly indignant, 
Aimeida Santos took up the counterattack, warning the 
PCP that the Socialists are not “masochists” and issuing 
a threat: that it would be “best” for the PCP to “keep 
quiet,” since it lived in a “glass house” and risked having 
much “more painful” charges thrown at it. 

But the “sabre-rattling”—used to advantage by the PSD, 
which, through Fernando Nogucira, challenged the pres- 
ident of the PS to tell what “serious things he knows 
about the PCP,” so that all the Portuguese might also be 
informed—did not end here. Cunhal’s successor took the 
field again, declaring that “facts are facts” and that the 
Communists could not keep quict. 


Unexpectedly, however, the polemics were silenced. The 
awareness that the “spectacle” was benefiting the 
“orange” party, which went on the attack again, making 
the most of the events in Moscow and the Communists’ 
applause for the promoters of the failed coup, brought 
the debate to an end. [passage omitted] 


The tacitly accepted “armistice” should not last long. 
The conflict will inevitably break out again as soon as the 
leaders of the two parties officially launch the “hot” 
campaign to win over the voters. [passage omitted] 











FBIS-WEU-93-212 
4 Nevember 1993 


Prime Minister, Leaders 
po med Party on European 


LD0311220293 Madrid RNE International in Spanish 
1400 GMT 3 Nov 93 


[Text] In a preliminary assessment following the debate 
held this morning in the Congress of Deputies on the 
extraordinary community summit, Prime Minister 
Felipe Gonzalez said that a greater climate of coopera- 
tion seems to be with the main opposition 
teed Re Dy cage we cigs gale nega 

between delegations from the two main parties. As 
regards European union, Rosa Gonzalez now reports on 
the points highlighted by the prime minister: 


[Begin recording] [R. Gonzalez] The Brussels summit 
was an exercise in rationality to give a calm and reflec- 
tive welcome to European union—this was the message 
of hope delivered by the prime minister from the floor of 
the congress. He said that | November would be a 
historic date in our memory: 


[F. Gonzalez] The birth of European union means that 
we are going to continue advancing together, that we are 
going to try to confront our common ambitions and 
problems by means of coordinated strategies, and, 
finally, that we are going to improve democratic control 
of the institutions, bringing them closer to the citizens, 
who are, in short, the main recipients of their rcsuits. 


{R. Gonzalez] The coordination of economic policies to 
recover and generate jobs will be the central 
subject of the European Council to be held in December. 
According to the prime minister, the Brussels summit 
has laid the foundations for the second phase of eco- 
nomic and monetary union to begin on | January 1994. 
Enlargement of the community is expected a year later: 
Austria, Finland, Norway, and Sweden will join the 
Twelve. Felipe Gonzalez also referred to the Yugoslav 
crisis and the need to promote action for peace. 


[F. Gonzalez] To adhere to European union means 
joining a project governed by the logic of integration 
that, consequently, ee ee 
tion, that of exaggerated nationalism, violence, and 

discrimination on the grounds of race, religion, or belief. 


{R. Gonzalez] On the subject of sites, the prime minister 
acknowledged that initially Spain had wanted the envi- 
ronment agency, but that, in the end, he is satisfied with 
the health and work agency and the trademark office. 


[F. Gonzalez] This is an expression of the fact that by 
virtue of both the initial content and the extension of 
powers this agency will have considerable imporiance in 
the development of the mercantile and industrial rela- 
tions of our countries. [end recording] 


SPAIN 


4 
Jose Maria Aznar, president of the Popular Party, made 
a series of concrete proposals which were welcomed by 
the government: 


[Begin recording] [R. Gonzalez] Jose Maria Aznar pro- 
posed the drafting of a working plan to implement the 
treaty of union with a view to the next inter- 
governmental conference in 1996, a plan with three 
central ideas: 


[Aznar] First, to define and build a clear national posi- 
tion with a view to the revision of the treaty in 1996 and 
in particular those points referring to the reform of the 
institutions of the European Union as a result of, among 
other thi not only their current situation, but also the 
process of the t of the union. Second, to 
prepare the Spanish economy for economic and mone- 
tary union. And, third, to collaborate on the fulfillment 
of the institutional objectives of the union. 
p Saees ] The leader of the PP, who said that the 
summit had been neither a success nor a failure, 
but practically nothing, is clear that the situation of crisis 
does not allow one to expect speedy solutions or solu- 
tions on one’s own: 
[Aznar] But, it is also true that we can be sure of one 
thing, or we, at least, are sure of it, and this is that 
without European union everything would be much 
more difficult. 


{R. Gonzalez] Aznar warned of the danger posed by our 
real economy not being in the right condition and 
drifting away from the nucleus of European union. 


Julio Anguita [leader of the United Left, IU] one of the 
most critical speakers, described the summit as disap- 
pointing, and he accused the European leaders of post- 
poning until December their encounter with reality: 


[Anguita] The summit cannot be another missed oppor- 
tunity to change a mistaken course that jeopardizes the 
objective that we ali want: European Union. 


R. Gonzalez] The leader of IU called for a debate in the 

parliament on unemployment, job creation, and 
the distribution of work. Joaquim Molins of CiU) [Con- 
vergence and Union] stressed that on our own we would 
not be able to overcome the economic crisis and that the 
December summit has to take decisions on the matter 
because Europe cannot permit itself 17 million unem- 
ployed. Inaki Anasagasti of the PNV [Basque Nationalist 
Party] believes that the summit was necessary because of 
the difficulties experienced by the Maastricht Treaty. He 
asked the prime minister where the European institu- 
tions would be sited, offering the Basque country for the 
possible installation of these offices. The majority of the 
members of the Mixed Parliamentary Group called for 
concrete steps on the crisis to be taken at the December 
summit and accepted without criticism, but with some 
doubts, the future establishment of the committee of 
regions. [end recording} 








Iranian Minister Meets Foreign, Trade Ministers 


LDO0211155493 Tehran IRNA in English 1507 GMT 
2 Now 93 


[Text] Vienna Nov. 2, IRNA-—The visiting Iranian min- 
ister of heavy industries, Mohammad Nejad-Hoseynian, 
held talks Monday [1 November] with the Finnish for- 
eign minister, Heikki Haavisto, and trade and industries 
minister, Seppo Kaeaeriacinen, in Helsinki on Monday. 


Nejad-Hoseynian who is in Helsinki on a 5-day official 
visit, in his talks with Haavisto underlined the need for 
a trade balance between the two countries and promo- 
cooperation. 

The Finnish foreign minister expressed his country's 
interest in closer ties with Iran and added that Finland 
would do its best to increase its imports from Iran. 

In a separate meeting with the Finnish trade and indus- 
tries minister, Nejad-Hoseynian said that Iran with its 
huge natural gas and oil reserves and its close relations 
with the newly-independent republics of the former 
Soviet Union, could play a major role in cooperation 
between the republics and Finland. 

Kaeacriacinen emphasized the importance of Iran- 
Finland political ties and bilateral cooperation and 
Iran's key position in the region called for promotion of 
industrial ties with Iran. 

The two ministers also discussed ways for the development 
of industrial, technica! and technological cooperation. 


QMedia Note: EC Enlargement Issues 
94P200S55A 


[Editorial Report} 


Alcohol Legislation Adopted 


As part of a gradual process of bringing its laws on the 
marketing and taxing of alcoholic into har- 
mony with the EC, the Finnish Government will end its 
profitable importing and wholesaling monopoly. Fin- 
land's high taxes on alcohol, designed to restrict con- 
sumption, were previously seen by Foreign Trade Min- 
pcch npn ere ne bn “greatest problem” in the 

ng accession negotiations. (West Europe Report, 21 
Oct 93 p 39). Summarizing the latest cabinet decisions, 
the 15 October Heisinki daily HELSINGIN SANOMAT 
reported that parliament will receive a comprehensive 
legislative package within the next few months. Sub- 
jecting state-owned Alko (the alcoholic beverage 
monopoly) to competition and deregulation will be a 
central elernent. The main ition to liberalizing 


alcohol policy came from the the cabinet's sole Christian 
People’s Party member, who expressed his party's con- 
cerns that greater alcohol consumption would have 
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HELSINGIN SANOMAT's correspondent for EC 
affairs, Jyri Raivio, reported on 6 October from Luxem- 
bourg that Finnish negotiators won a rare victory in the 
accession talks. On 5 October Finnish Foreign Minister 
Heikki Haavisto, attending a meeting there with the four 
EC applicant countries and Community officials, dis- 
closed that Finnish power companies, unlike their coun- 
terparts in other EC countries, will be allowed to pur- 
chase nuclear fuel from any supplier they choose. The 
power-generating conglomerate Imatra Voima, operator 
of the Soviet-designed reactor at Loviisa, had wanted 
this in order to retain its long-term agreement with its 
Russian fuel supplier. Finland's other nuclear power 
plant operator, Teollisuden Voima, will also benefit 
from this provision. It is estimated that the two compa- 
nies will save over 200 million markkas (approximately 
$35 million) annually by continuing to buy fuel from 
cheaper producers in Russia rather than through Eura- 
tom, as required for other Community members. Fin- 
land was also granted its demand to have the right to 
prohibit spent nuclear fuel from entering the country. 
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* Paper on EC Membership, Hornet Purchase 
94ENCO27G Helsinki HELSINGIN SANOMAT in 
Finnish 1 Oct 93 p 8 


{Editorials excerpted by HELSINGIN SANOMAT 
(under rubric “Other Press”) from Helsinki KANSAN 
UUTISET and Kokemaki LALLI} 


[Text] 
We'll Join EC Only With Sweden 


The Left Alliance KANSAN UUTISET considers Fin- 
land's having to share the same fate with the other EFTA 
Free Trade Association] countries that are 


[European 
applying for EC membership, especially Sweden. 


“As we know, President Mauno Koivisto is clearly of the 
opinion that Finland will under no circumstances be the 
only EFTA country to join the EC. Finland does not 
want to play the role of trailblazer in this kind of 
situation. 

tion Sweden takes as being decisive. Finland might join 
the EC even if Austria or Norway—or even both 
them-—were to reject membership, but not without 
Sweden. Therefore, Finland will only join the EC if i 
does so in the company of Sweden at least,” the 
Paper goes on. 

Hornets Still Under Consideration 

Appearing in Kokemaki, the Centrist LALLI is critical of 
the Hornet purchase. In its opinion whether it makes 
sense from the standpoint of our overall defense and the 


national economy to purchase them should be seriously 
considered once again at the political levei. 


“It ts better to admit a mistake early enough to still be 
abie to correct it. Although a comparison of the fighter 
purchase with the bank subsidy is perhaps a lame one, we 
would do well to remember that only a couple of years 
ago we thought that we could resolve the bank crisis too 
with a few billion markkas. Over the past two years we 
have sunk many times that amount into solving the 
problems of our banking system and there is no end in 
sight. Similarly, we're also in the dark about the final 
cost of the Hornet purchase.” 


* EC Accession Goals for Nordics Contrasted 


94EN0027A Helsinki HELSINGIN SANOMAT in 
Finnish 29 Sep 93 p 6 


{Guest commentary by Minister Max Jakobson, a former 
ambassador and the head of the Economic Mission: 
“Three Nordic Countries’ Different Agendas”) 


2, 


: 


[Text] Three Nordic countries are negotiating alongside 
one another for European Community membership, but 
they have little in common with each other in terms of 
substantive goals. In each coun 

tance of the issues involved is di 


the order of impor- 
t and in each of 
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Sweden has its own timetable. The Social Democratic 
government headed by Ingvar Carlsson reached a deci- 
sion on the submission of an application for membership 
in the fall of 1990 but, when that party entered the 
opposition in the fall of the following year, opposition to 
membership increased in its constituency. However, the 
Opposition at least in pari reflects the dissatisfaction with 
the nonsocialist government headed by Carli Bildt. 


They will scarcely have time to organize a referendum 
before the next parliamentary elections, which are to be 
held in September 1994. If the Social Democrats win ai 
that time, which seems likely on the basis of the opinion 
polls, the new Social Democratic government will prob- 
ably need to reorient its constituency in a direction that 
favors EC membership. This may mean a national 
referendum will be postponed uniil 1995. 


In Finland, on the other hand, it would be important to 
be able to organize a national referendum well before the 
next parliamentary elections, which are to be held in 
March 1995. This would be possible if we stick to the 
timetable in the negotiations, that is, if agreement is 
reached by the summer of 1994 at the latest. 


Different issues are being focused on as well in the 
debate over the EC in the three Nordic countries. The 
future of its farm sector is in the foreground in Finland, 
in Norway fishing and oil, and in Sweden preservation of 
the broadest traditional national home. 

An essential difference between the three countries is, 
however, the different attitudes they have toward the 
importance of the security policy that will come with EC 
membership. In Finland it is very much up for discus- 
sion, as is evident from Prime Minister Esko Aho and 
Foreign Minister Heikki Haavisto's recent speeches. On 
the other hand, in the debate over the EC in Norway and 
Sweden they are simply not dealing with the security 
policy. 

This is understandable: Norway has NATO, Sweden has 
Finland. But Finland has a long eastern border, which is 
the biggest gulf between standards of living in Europe, 
and beyond it is a Russia torn by many conflicts. 


While neither the European Community nor the Euro- 
pean Union, which is to be formed in accordance with 
the Maastricht treaty, is a military alliance, “the position 








however, goes beyond security policy proper. The Nor- 
wegians and the Swedes know that their countries will 
not be dropped from the map of the Western world even 
if they do not belong to the European Community. This 


. But membership in the 


tries, of course, influence each other with their decisions. 
From Finland's standpoint, Sweden's decision is natu- 
rally particularly important. But this does not mean that 
we would in advance make our own decision contingent 
on the outcome of an unpredictable Swedish refer- 
endum. The roles may change: When Sweden decided to 
apply for membership, Finland followed suit; but when 
—— Finland may serve as the 


if 


* Agriculture Official Weighs EC Impact on 
Farmers 


94EN0072A Helsinki HUFVUDSTADSBLADET in 
Swedish 10 Oct 93 p 2 


{Article by Inger Blomqvist: “Farmers Gradually 


Moving Toward EC] 


{Text} In view of the fact that the agricultural budget has 
dropped from 14 billion to 10 billion markkas in a 
period of several years, it ix not surprising that farmers 
are gradually beginning to make an active move toward 
. This in order to make up for reimbursements 
much lower in the future under the farm 
comments were made by Lasse 

chief of Nyland’s rural economic 


Nyman pointed out that agriculture has undergone con- 
can expect more in the future, regard- 
eahethin tbe European Economic Area 


According to Nyman the decline in the number of farms 
is not due to the EC or the fact that we cannot afford to 
finance the transfer of farms to the younger generation. 
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“As long as things like additional land, retirement pen- 
sions, and curtailment agreements are financed by the 
state the number of farms will decline. And there is also 


the lopsided age structure.” 


When asked if the EC producer prices will deal a death 
blow io agriculture in our country, he answered that we 
should bear in mind that costs will also be in the EC 


New income sources, new crops, and new niches are 


are some of the things his office is working on. 
does not mean that plans will be made for indi- 
vidual farms, but they are looking at an entire commu- 
nity or region. They are taking unemployment and GNP 
per capita into account and considering which activities 


His district contains 8,000-9,000 active farms, including 
1,500 dairy farms, 300 hog farms, and 100 poultry farms. 
In addition around 400 farms have various kinds of beef 
cattle. 


The rest, roughly 6,000 farms, raise crops and all of them 
need extra income. It can come from nonfarm employ- 
ment, a niche crop of some kind, processing the farm's 
produce, tourism, etc. 


Nyman says‘ ~oortant for every farmer to utilize his 
own and hi fp city and resources. 

“Not «if . ft Sawing timber, running a dude 
ranch, or fishing,\. ere is usually some possibility if 


only one examines the resources.” 


Environmentally compatible cultivation is a branch for 
the future, but “ordinary farmers” must accept the idea 
before this method of farming becomes popular. 


Other possibilities include oil-yielding plants for pro- 
ducing fuel, buckwheat, lupines, willows... 
No Turning Back 


Nyman noted that according to a theoretical working 
model a thickly populated region should be surrounded 
with a belt of tree farms and then a milk-producing area. 


That is not the case in Nyland. Agricultural policy has 
caused milk production to move to central Finland and 
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where it does exist, as in Eust Nyland, the dairy structure 
has led farmers to spectalize im cheese instead of milk for 


With regard to the future Nyman said that there is a 
support administration, i.c., his office, which serves as a 
conduit for almost 270 million markkas in subsidies and 
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loans, with parts of the labor district and the Ministry of 
Trade and Industry's district adminittration. 


94E.N0027B Helsinki HELSINGIN SANOMAT in 
Finnish 10 Oct 93 p 9 


[Unattributed article: “Aland Islands Provincial Gov- 
ernment Reached Agreement on EC Objectives”) 


[Text] [mo place-name as published] STT--A compro- 


among all factions in the Aland Islands provincial gov- 
ernment o. Thursday [7 October]. 


The Alanders still want there to be a mention of the 
province's demilitarization and neutrality in the mem- 
bership agreement. The Aland Islands still want 
improvements in the economic issues. 

The Alanders are also firmly sticking 10 the demand that 
the Aland Islands be given a seat in the EC Parliament. 


* New System for Russia Trade Guarantees 


94ENO027E Helsinki HELSINGIN SANOMAT in 
Finnish 3 Oct 93 p B 12 


Unattributed article: “New Guarantee System for Trade 
ith Russia in Preparation”) 

[Text] The new financing and guarantee system for trade 
with Russia prepared by the State Guarantee Center will 
probably go into effect next winter. Ii is based on project 
funding in connection with which there will be reciprocal 
purchases or a blocked account. A decision by the 
government is required for it to go into effect. 

This year the Russians have been trading with Germans. 
Americans, and Italians using a trade model in which the 
moncy they obtain is guaranteed by reciprocal purchases 
or a blocked account. 








Blocked account means that the Russian buyer makes an 
agreed-on advance deposit in a jointly agreed-on bank 
acount, which serves as collateral for a state guarantee. 
tems, \wey also ask that we use similar systems,” State 
Guarantee Center managing director Ikka Niemi said. 


* Bank Initiates Selling Soviet Receivables 
94EN0027D Helsinki HELSINGIN SANOMAT ix 
Finnish 30 Sep 93 p B 8 


[Article by Heikki Arola: “OKO Sold Most of Its Soviet 
Loans, Other Finnish Banks Are Waiting for Better 
Prices”] 

[Text] The Central Bank of Cooperative Banks (OKO) is 
the of the Finnish commercial banks to sell its 
Russian receivables to foreign banks. 


is satisfactory. 
These are loans that the banks at the time to the 
Soviet Foreign Trade Bank in the mid-1980's and after 


then. At that time the Soviet Union was regarded as a 
good borrower. 


OKO's receivables from Russia amounted to 250 million 
markkas, about 200 million markkas of which it sold to 
a US. bank in July. OKO managing director Matti 
Liukkonen said that they wanted to sell them now, while 
there is still demand for Russian loans. 

ing to Liukkonen, the sales price was about 30 
percent of face value, that is, OKO got about 60 million 
markkas for loans worth 200 million. 


Along with the sale of the loans, OKO gave up its rights 
to the receivables, that is, if Russia at some time starts to 
make loan or interest payments, they will go to the buyer. 
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KOP Wants Better Price 


Of all the banks, the National Bank (KOP) holds the 
largest number of old receivables from Russia. At the 
end of last year it had 800 million markkas of them left, 
entering a loss of 130 million last year. 


Director Tuula Nordlund said that the bank wants to 
resell the loans if a satisfactory price can be obtained. 
According to Nordlund, the 30-percent price OKO got is 
too low for KOP. When the top bids it received after July 
rose to 40 percent, KOP did not even want to sell at that 
price either. 


Its to sell, according to Nordlund, is na 
due to the that the loss suffered in selling them has 
to be entered on the balance sheet immediately. She said 


Postal Bank receivables amount to about 350 million 


as soon as the price rose to 30 percent. 

According to Liukkonen, these loans are generally sold in 
fairly small lots and the one-time 200-million-markka 
sale was an exceptionally large one. 


These loans may circulate from one buyer to another for 
a long time through successive sales. In the market for 
them it is thought that one of the buyers may be the 
Russian Government, which buys up the loans at a low 
price to lighten its future burden of payments. 
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The total receivables from Russia entered as losses by 
Finnish banks has now decreased to about 1.5 billion 
markkas. The State Guarantee Center holds about 3.6 
billion in receivables, 2.3 billion of which are undue 
receivables; 1.3 billion are outstanding receivables on 
which Russia has been unable to pay the installments. 


These 1.3 billion markkas are part of the total receiv- 
ables held by Western countries, the grand total of which 
comes to 90 billion Finnish markkas. An international 
agreement was reached in April on the repayment of this 
sum, the effecting of which market experts are not really 
relying on at the present time. 


* Agricultural Assistance to Estonia Detailed 


944K0122Z Helsinki HUFVUDSTADSBLADET in 
Swedish 6 Oct 93 p 9 


[Article by Inger Blomavist: “Estonia Will Halt Food 
Dumping”) 


[Text] Estonia will attempt this fall to put a stop to cheap 
food imports. Rein Nigul, under secretary of the Esto- 
nian Agriculture Ministry, said yesterday in Helsinki 
that some form of duty would be introduced this or next 
month. The duty would be designed to prevent mid- 
diemen from becoming rich off of goods imported 
chiefly from Russia. Finnish butter products would 
presumably also be affected. 


Nigul, who is here for three days to discuss Finnish aid to 
Estonian agriculture, said the biggest problem in import 
currently was that many goods were being brought into 
the country at prices that were too low. This means that 
the state is being cheated of duty revenues and that 
middlemen take home big profits. 


The Estonian Government wishes to call a halt to this. 
Nigul said that it chiefly concerned trade with the 
eastern border. Goods, especially flour, come in from 
Russia at dumping prices and no one actually knows 
where the goods come from and whether they are being 
sold legally. The government hopes to stop this. 


In addition, import of cheap butter from Finland, the 
Netherlands, and Denmark is causing problems, he said, 
and added that as far as butter products are concerned, it 
is the Finnish taxpayers who are being cheated. 


According to published statistics, which are not wholly 
reliable, 10 percent of the nation’s foodstuffs are 
imported. 


How the customs control will work in practice is still not 
totally clear. Customs legislation will be introduced this fall. 


30 Million Markkas 


This year Estonian agriculture received 9 million 
markkas worth of neighborly aid from Finland, and of 
the 30 million markkas earmarked in next year’s budget 
for that purpose, about 8 million will go to Estonia. 


NORDIC COUNTRIES 51 


Some 50 projects are operating there, and they will be 
continued next year. 


The subject discussed most during the three-day seminar 
was Finnish agricultural policy and the extent to which 
Finland could help Estonia with privatization of agricul- 
ture and the compilation of a register of land ownership. 


The sheer lack of a land register makes it impossible to 
carry out land reform. Few farmers today own their land 
and as long as a farmer does not own his land or farm, it 
is impossible for him to get a state loan. 


As soon as land reform is implemented, the intention is 
to establish a mortgage bank that will provide loans to 
agriculture. 


According to Reino Uronen, under secretary in the 
Ministry of Agriculture and Forestry, the Office of Land 
Survey will assist in compiling a register. 


It is felt in Estonia that agriculture has a future, but that 
it will be some years before it becomes profitable. 


Thanks to Finnish assistance, agriculture has already 
become more diversified through the introduction of 
sugar beet and oil plant cultivation. 


Estonia possesses neither a sugar mill or an oil press. For 
investments of this kind, funds from other places besides 
Finland are needed, said Uronen. 


. Center Party’s Rehn Urges Study on NATO 
ntry 

94EN0027F Helsinki HELSINGIN SANOMAT in 
Finnish 30 Sep 93 p 7 


[Article by Unto Hamalainen: “Olli Rehn: Advantages 
and Disadvantages of NATO Membership To Be 
Studied: ‘We No Longer Have Any Reason To Suffer 
From an Allergy to NATO””} 


[Text] Center Party vice chairman MP Olli Rehn is 
proposing that the government appoint a parliamentary 
committee to make a national assessment of alternatives 
to Finland’s security policy. The committee would also 
have to study the advantages and disadvantages of 
NATO membership. It makes sense for us to study the 
prerequisites for NATO membership precisely now, 
when Finland is not compelled or under pressure to 
make decisions. 


“We no longer have any reason to suffer from an allergy 
to NATO. According to the latest opinion poll, Finns 
take a dispassionate view of membership and the 
majority of them think it possible within the next 10 
years. 


“Elsewhere people are engaging in increasingly animated 
discussion of the expansion of NATO. Finland will in 
any case have to answer this question. We are actually 
expected to make a constructive contribution to the 
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discussion,” Rehn said and alluded to speeches by the 
German and British ministers, among others. 


Foreign and security policymakers have been very 
careful about stating their positions on future alterna- 
tives. Most recently, Prime Minister Esko Aho (Center 
Party) left the alternatives open in his speech at the 
House of Estates [Finnish Government building in Hel- 
sinki]. However, no alternative has been ruled out. 


There has been much deliberation of security policy 
options in behind-the-scenes discussions. At least 
observer membership in the Western European Union 
(WEV) is regarded as likely, but its role will be decided 
on later. According to the “official line,” these issues will 
only be of current importance once the decision on 
Finland’s membership is the EC is made. 


Rehn considers NATO membership to be a realistic 
alternative. “The question of security guarantees must 
be cleared up in the EC negotiations. Finland is inter- 
ested in real, not imaginary security. Membership in the 
WEU simply would not increase Finland's real security 
without membership in NATO. NATO’s security guar- 
antees are of real importance.” 


According to Rehn, they understand Finland's reasons in 
the EC. “Finland’s determination to defend its territory 
and the way it feels about its security are very much 
respected in NATO and the EC countries.” 


Rehn is not leading Finland into a Cold-War-era 
Western military alliance. He feels that NATO’s role is 
still changing since the division of Europe into two 
camps is easing up. A European pillar is coming into 
being in NATO: The nations of Europe are assuming 
greater responsibility than hitherto for their security and 
the United States is withdrawing farther into the back- 
ground. Rehn thinks that a reorganized NATO might 
also become a CSCE crisis-control organization. 


“One of NATO’s missions is to create stability for 
Central and East Europe and Russia. NATO is also an 
instrument for developing military cooperation between 
the European Union, the United States, and Russia.” 


According to Rehn, the more effectively NATO assumes 
a European role, the more likely it is that Finland will 
join NATO. “And the more effectively membership in 
NATO would strengthen the stability of Northern 
Europe.” 


For the same reason, the exceptions that apply to Nor- 
way’s membership in NATO would be absolutely neces- 
sary for Finland: Neither foreign troops nor nuclear 
weapons would be stationed on Finnish territory in time 
of peace. 


Neutrality Is No Longer Appropriate 


In Rehn’s opinion, neutrality, which was listed among 
Finland’s EC goals in the spring of 1992, is no longer an 
appropriate word to describe our foreign policy. We 
should not use it any more. 
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“Military nonalliance and a credible national defense 
better describe our present solution to the problem of 
security, which works well today and enables us to make 
changes with an eye to the future.” 


* Rapid Decline in Jobs Continues 


94EN0027C Helsinki HELSINGIN SANOMAT in 
Finnish 29 Sep 93 p B 9 


[Article by Heikki Arola: “400,000 Jobs Lost Over Past 
Few Years in Finland”’] 


[Text] In two and a half years time over 400,000 jobs 
have been lost in Finland. This fact is revealed in a 
Statistics Center survey in which the figures for January- 
August of various years are compared. 


From mid-1990 to the middle of this year, 126,000 jobs 
vanished in industry, 90,000 in commerce, and 80,000 
in the construction industry. 


Jobs have diminished relatively the most in the construc- 
tion industry, which employed 138,000 people this 
August. 


Measured in terms of number of jobs, the peak year for 
the construction industry was 1990, when it employed 
205,090 people. Almost as good a year was 1975, when 
there were 202,000 people in the construction industry. 


From the standpoint of construction industry employ- 
ment, the poorest year before now and last year was 
1980, when there were 176,000 jobs in the industry. 


The industry’s peak year was 1981, when the industry 
provided jobs for 636,000 people. Since then, their 
number has been declining nearly every year. Since in 
August of this year the industry provided jobs for no 
more than 430,000 people, the industry has lost 200,000 
jobs in 12 years. 


If we look for years when the number of jobs in the 
industry was at the same level as this year, we have to go 
back to the 1950's. 


Commerce provided jobs for 305,000 in August. The 
peak year for employment in commerce was 1990, when 
there were 394,000 jobs in that sector. As concerns 
employment, commerce has returned to the level it was 
at in 1972. 


In August 169,000 people were working in communica- 
tions. In the peak year, 1985, communications employed 
186,000 people. The last time the figures were at this 
year’s level was in 1977. 


Financing and insurance actvities provided work for 
212,000 people in August. The peak year for this sector was 
1990, when it employed 238,000 people. The financing 
sector has lost 26,000 jobs in two and a half years. 
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Norway 


Poll Shows Majority Oppose EC Membership 


94P20063B Oslo AFTENPOSTEN in Norwegian 
18 Oct 93 p 2 


[Article by Harald Stanghelle: “Record Opposition to EC] 


[Excerpts] Fifty-six percent are saying no, and only 24 
percent are saying yes to Norwegian membership in the EC. 


This is what an opinion poll conducted for AFTEN- 
POSTEN by Opinion shows. One month after the 
Storting election we see that never before has support for 
the EC been this low. And what's more: There are now as 
many opponents as there are supporters in Oslo and 
Akershus. This is a region where supporters of Norwe- 
gian EC membership have been in the majority in all of 
Opinion’s polls. 


The opinion poll was conducted between Monday [11 
October] and Thursday [12 October] of last week, with 
1,003 persons being asked how they would vote if there 
were a referendum on Norwegian EC membership 
tomorrow. [passage omitted] 


The information collected shows that there now is a solid 
no majority in practically all segments of the population. 
If we look at the answers according to gender, age, 
education, profession, and income, we get the same 
pattern: The no side dominates in all groups. The same 
holds true if we look at the various regional divisions. 


Oslo Region 


What is new in the October poll is that the region of Oslo 
and Akershus, previously solidly for the EC, is changing: 
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Both the yes and the no alternatives get 38 percent, while 
24 percent are uncertain. Looking at the country as a 
whole, precisely 50 percent of the voters who live in 
towns and cities will vote no to Norwegian EC member- 
ship, while 29 percent will vote yes. The numbers for 
voters in rural areas are 62 for a no, 19 for a yes. 


With that large a majority of EC opponents globally, it is 
of course only logical that they will dominate when we 
break the numbers down by groups. Nevertheless, it is 
interesting to see that it is not possible to find a single 
area or a single group of the population where the yes 
side appears to dominate. 


Parties 


Looking at the distribution of opponents and supporters 
by party affiliation, it is interesting to note that the Labor 
Party’s voters are the most uncertain: Twenty-four per- 
cent have not decided, 31 percent will say yes, and 45 
percent will say no to Norwegian EC membership. 
Among the political parties it is only in the Conservative 
Party that there is a majority for membership: Sixty-five 
percent say yes, 17 percent say no, and 18 percent are 
uncertain. So even in as decidedly a yes party as the 
Conservative Party, 35 percent are either against EC 
membership or are uncertain. 


The Progress Party's voters are split down the middle; 47 
percent on each side. It is not surprising that the no vote 
is in vast majority among the voters of the Center Party 
(1 percent yes, 95 percent no), the Socialist Left Party (5 
percent yes, 90 percent no), and Red Electoral Alliance 
(100 percent no). The no side has a clear majority among 
the voters of the Christian People’s Party and the Liberal 
Party too: Eighty percent of the Christian People’s Party 
voters say no, 13 percent yes. Of the Liberal voters, 65 


percent say no, 15 percent yes. [passage omitted] 
































Yes or No to EC Membership? 

Jul 92 Oct 92 Jan 93 Apr 93 Aug 93 Oct 93 

Yes 34 30 35 36 30 24 
Definitely yes 21 17 19 21 21 14 
Probably yes 13 13 16 15 4 10 
No 49 $1 48 47 50 56 
Probably no 12 12 13 11 8 13 
Definitely no 37 39 35 36 42 43 
Don't Know 16 19 17 17 20 20 
Poll population 1,002 1,003 1,001 1,002 1,000 1,003 
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94P20063A Oslo AFTENPOSTEN in Norwegian 
16 Oct 93 pA 6 


{Article by Harald Stanghelle: “Labor Continues 
Upward” ] 


[Text] The Labor Party continues to gain popularity in 
tary elections. 


The governing party is in favor. It has a support of 39.1 
percent, an advance of 2.2 percentage points in the past 
month. The other winner of the election, the Center 
Party, is keeping its supporters and has exactly the same 
support as at the time of the election. 


The Christian People’s Party is losing support: 1.7 
points, with a current support of 6.2 percent. It must be 
bitter for the Liberal Party to see that in the October 
opinion poll it gets slightly more than the minimum 
required for representation in the Storting, something it 


which 75.1 percent have stated which party they prefer. 
The poll was conducted from Monday [11 October] to 
Thursday [12 October] of this week. “If there were a 
Storting election tomorrow, which party would you vote 
for?” was the question asked. 


The trend we see in this first poll following the election is 
not exactly surprising. Following previous elections we 
have also seen that the voters keep or increase their 
support after all the positive attention that a party that is 
victorious in an election automatically gets. This is one 
reason for the Labor Party's continued success and for 
the Center Party's many new voters sticking with it. 


The Conservatives get an almost identical support to the 
one at the election; they have a drop of 0.1 percentage 
points, garnering !6.9 percent support. In addition to the 
Christian People’s Party, the Progress Party drops in this 
poll: 5.5 percent support is a drop of 0.8 percent. 


Both the Socialist Left Party and Red Electoral Alliance 


drop by 0.1 percent to 7.8 and 1.0 percent, respectively. 
This really means nothing; The level is exactly the same 






































did not get in the Storting election. as at the Storting election one month ago. 
Party Storting Storving Poll Poll 
1989 1993 9 Sep 14 Oct 
Red Electoral Alliance _ it 1.4 1.0 
Socialist Left 10.1 79 10.6 78 
Labor 43 369 36.2 39.1 
Liberal 3.2 3.6 3.2 4.2 
Center 6.5 16.8 i28 16.8 
Christian People’s 8.5 79 7.7 6.2 
Conservative 22.2 17.0 21.1 16.9 
Progress 13.0 6.3 4.7 5.5 
Others 2.2 2.6 23 2.5 





























NC0311153993 Nicosia CYPRUS NEWS AGENCY in 
English 1327 GMT 3 Nov 93 


Nicosia, Nov 3 (CNA)}—President Glavkos 
iridhis considers a combined effort on the part of the 
Sarepenn Communelty (BC) on4 the United Mations to 


to diversify and move into new areas to survive. 


The presenter stressed the Greek Cypriots would not 
consider accepting the status quo and added: “No-one | 
talked to would endorse this view.” 


Referring to “the moments of optimism,” the pro- 
gramme said a U.N.-proposed set of ideas “came to 
nothing because although the Greek Cypriots said they 
would accept them as basis for a discussion, the Turkish 
jots attached conditions which effectively ruled 
them out of the way forward.” 
The programme noted that many Greek Cypriots “seem 
skeptical so far” about anther U.N. initiative of slowly 
building up confidence between te Greck and Turkish 
Cypriot communities “in the hope tat this might lead to an 
eventual implementation of a solution.” [passage omitted] 


Government Defends Stance on Disputed British 
Document 


NC0411152393 Nicosia CYPRUS MAIL in English 
4 Nov 93 p4 


[Report by Charlie Charalambous] 


Under Seceay eemy Grenstock i snes 


which described the Turkish invasion as a response to 
ee oe eee oe Oe le 


Informed sources said the government treated the inci- 
dent and its implications “very seriously” and reacted 
accordingly. 

British High Commission spokesman Andrew Patrick 
also reiterated yesterday that the briefing does not reflect 
British policy. 

He said the document was used as a general background 
piece for British officials visiting here. 

He said: “It is not designed for the purpose of explaining 
British policy.” 

Kasoulidhis said that President Glavkos Kliridhis has given 
instructions to the Foreign Ministry to circulate a document 
which will draw attention to the British Foreign Ministry's 
clarification that it does not constitute official British policy 
on Cyprus and will go further to rectify the points of the 
document which need correction. 


When the spokesman was asked if the way the Cyprus 
Government reacted to the document in a “lukewarm” 
way, [sentence as published] he said: “I do not think so. 
You can look to find when in the recent history of the 
Cyprus Republic such representations were made to the 
British Foreign Office.” 

Kasoulidhis further added that government reaction is 
not confined to what has been publicly stated. “Perhaps 
diplomacy on certain occasions is not compatible with 
public announcements,” he said. 


Meanwhile Foreign Minister Alekos Mikhailidhis in 
London has reiterated the strong ties between Cyprus 
and Britain. 


Addressing a mecting of the Cyprus Brotherhood he 
congratulated them on their “commendable efforts” to 
maintain and strengthen the close ties between Cyprus 
and Britain while at the same time he stressed that “the 
axis of the foreign policy of the new government is its 
European orientation.” 
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* PASOK Warned on Right, Government's Goals 


94ESOOS8D Athens ELEVTHEROTIPIA in Greek 
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[Article by Victor Netas: “For PASOK Leaders Hours of 
Responsibility”] 


{Text} This column had noted that the day after the 
election, the popular participation in decisionmaking 
and the public consent for the implementation [of deci- 
sions} would be indispensable to overcome the multifac- 
eted crisis. We had emphasized that governments need 
the support of the majority of the people to have their 
program accepted, even the acquiescence of the 
minority, in order to solve without upheavals the serious 
political and social problems. In my view, this public 
participation and consent will be the decisive element 
for the success of the PASOK [Pawhellenic Socialist 
Movement] government. PASOK won the support of a 
ee eae eee 

majority of seats in the Chamber of 
Deputies {Vouli]. With this majority and with its pro- 
grammatic promises, PASOK is now called upon to 
assume the responsibility for governing this country at 
an extremely critical moment. The government's task 
will be “extremely difficult” as PASOK leader Andreas 
Papandreou said in his preelection interview with 
ELEVTHEROTIPIA, adding that “for this reason we 
will try to expand our political base with progressive 
forces in the Vouli.” 


However, this expansion of the political base in the 
legislature is now limited following the electoral defeat of 
the coalition of the Left. 


The only party left now is the Communist Party (KKE) 
which Papandreou had approached with a proposal for 
postelection cooperation. Such cooperation may move 
ahead if there is consensus on certain issues. But even 
with the coalition of the Left cooperation is possible 
outside of the Vouli because 3 percent of the electorate is 
a significant political force. The leadership of the coali- 
tion of the Left was wrong to reject such cooperation. In 
my view, if they had accepted, they would have received 
——— 
in the Vouli. 


The lesson is that in politics one should not reject a 
proposal categorically but leave a window for a possible 
dialogue. Of course, PASOK also bears some responsi- 
bility because it proposed cooperation rather late. In any 
event, the absence of the coalition of the Left from the 
Vouli means that it is not possible to secure a progressive 
democratic majority [of 180 votes] for the election of a 
new president of the Republic to avoid a new electoral 
contest in June 1995. 


Be that as it may, the problem of electing a new President 
of the Republic is not of immediate concern. 


We have other problems to face, problems for which it is 
necessary to have public participation in the decisions 
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1 in their effective implementation. In 

ie aaa Ge night of the election, Andreas 
Hace Rape oe faaghon adie nly atoll puap 
people to “join forces.” 


Such joining of forces, however, cannot be achieved 
“spontaneously.” The initiative belongs to PASOK and 
the responsibility falls on the individuals that will be 
chosen to assume governmental responsibilities. Their 
behavior will be decisive not only for the government's 
overall image, but also for the style and ethics of power, 
and above all for the success of PASOK’s policies. 


As Andreas Papandreou emphasized, the task of PASOK 
will be “extremely difficult,” but PASOK’s record will 
soon be judged at the polls during the Euroelections and 
the municipal elections. This means that PASOK has no 
time for mistakes and experiments. It is necessary to 
have consent, seriousness, a responsible attitude and [to 
embark on] a tremendous effort. 


Let us not forget that PASOK may have received a high 
percentage of electoral support and a comfortable par- 
liamentary majority, but the political Right as a whole 
has not been crushed. The New Democracy [ND] 
together with [Samaras’] Political Spring also received a 
high percentage of electoral support and nothing rules 
ovt cooperation between them in the future. It would be 
a mistake to assume that the split in the Right is 
permanent or that the Political Spring is a different 
political expression. In any event, there will be develop- 
ments within the conservative camp. Nothing rules out 
the most unexpected developments during the selection 
of the new leader of the New Democracy. With the 
election of a new leader one should not rule out the shift 
of ND cadres from New Democracy to the Political 
Spring. The final goa! in any event will be the reunifica- 
tion of the Right which is one and indivisible and is put 
together from above, that is, by the factors which support 
the Right for specific reasons. One cannot foresee with 
precision when the Right will be reunited. In any event, 
the objective will be to elect a new leader in the New 
Democracy who will be able to reunite or at least to 
achieve a rapprochement and cooperation with the Polit- 
ical Spring and with Andonis Samaras. 


The Samaras phenomenon is temporary and limited 
within the area of the traditional conservative camp 
where the traditional forces clash with the so-called 
renovating forces. Since within the New Democracy the 
renovating forces are in command, a rapprochement 
with Samaras is li*el,. 


The developineats in the conservative camp cannot 
remain without interest for the progressive democratic 
forces as a whole and especially for PASOK which has 
now the responsibility of governing the country and 
must not disappoint those who voted for it, and espe- 
cially those of the swing vote who gave it its victory. 


But how can PASOK—which is indeed a popular move- 
ment with a broad and steady popular base—avoid 
causing any disappointments? What is the key question” 











party must now become a reality and it must be imple- 
mented with severity. Let the interventions of the most 
unlikely individuals stop—individuals with party IDs 
who push aside the valuable :ndividuals who do not have 
a party ID. 


This country needs five simple things to have a proper 
functioning of democracy, a proper functioning of the 
institutions which do exist but which suffer from those 
who are in power. And here we come to the third goal 
which refers to the selection of persons, where it is 
necessary to be most careful and where it is necessary to 
have constant evaluation but not by the party 
machinery. It is necessary to have a public, social eval- 
uation which the government must never ignore. 


* Reasons for New Democracy Defeat Listed 
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[Text] There are two sides to a coin. ELEVTHEROS 
TIPOS is back to its natural environment. In the oppo- 
sition. This newspaper which was born and which grew 
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by criticizing those in power is an Opposition newspaper 
by its very nature. Now we feel free again to go back and 
Operate in our natural environment. 


For the time being while we are waiting for the Panhel- 
lenic Socialist Movement [PASOK] government to come 
to power, it may be useful to review calmly the reasons 
for the demise of the liberal camp. 


A first reason was the lack of communication with the 
people. We spoke loudly on this many times. The New 
Democracy [ND] never told the people about the 
destructive eight years of the PASOK government nor 
about the ND's own accomplishments. (It was forgotten, 
for example, that when PASOK fell from power in 1989, 
the ND government did not find in the public treasury 
enough money to pay salaries and pensions!) 


The ND inability to communicate was also due to the 
fact that for the first time a government, a large party 
such as the ND, had against it almost all mass media! 


Another reason for the defeat was the appearance of 
warlords within the party itself. We do not name names, 
the voters know who they are. They are all those ambi- 
tious men who cared only about their political skin and 
did not care one iota for the damage they were inflicting 
on their camp. 


A third reason was that [even during the ND governance] 
PASOK continued to rule. Everywhere. The minister or 
the secretary general of a ministry, or the chief executive 
officer of a public agency or enterprise may have 
changed, but below that high level, PASOK was pre- 
vailing. A most glaring illustration comes from the 
Council of State which proved to be a PASOK branch 
organization (when Kouvelakis was made a PASOK 


parliamentary deputy’). 


Finally we have Mitsotakis’ tragic mistake. He should 
have proceeded with all the vital steps, the inevitable 
measures needed for the country’s recovery during the 
first six months (during the early months when any 
government can withstand an carthquake). Instead he 
Started to take those steps now when the ND power had 
entered the inevitable stage of decay. 


ET does not write these words for the first time. We 
called attention to them since 1990. Now, this is our 
shameful end. 
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Demirel Hints Kurdish Situation Could Worsen 
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While Suleyman Demirel was waiting curiously to see 
how I would conclude my statement, | signalled to Chief 
of the General Staff Dogan Gures, who was listening to 
us nearby, and continued with the rest of my statement: 


Suleyman Demirel spoke at length on the importance of 

trust in the state. Much of what he said has already been 

stated elsewhere. 

When asked what if the state fails in its promise, Demirel 

recalled the past and said: 

-—Then we could do what Kuyucu Murat Pasha did, 
what Mustafa Muglali did. 


What Kuyucu Murat Pasha did is obvious: He threw those 
whom he slaughtered into a well [hence his nickname 
Kuyucu, which means well man]. Another person would 
build execution platforms made up of severed heads. 


Of course, Suleyman Demirel did not want to say that 
“eventually this is what will happen,” or that “we could 
resort to such measures if we fail to solve the problem 
within democratic boundaries.” I don’t think he wanted 
to say this simply because I know how much importance 
Demirel gives to democracy. 


He does not think along these lines, but I know that an 
overwhelming section of the public and even some of 
those who administer the country are thinking along 
these lines. Believe me, I am very frightened on behalf of 
the state. 


burned party emblems, and raided the Kurdish quarters. 


came to his mind. He said: 


—The Army General Staff gave us |,000 kalashnikovs. 
We will recruit 2,000 volunteers. Tomorrow we will 
put out tables in front of the "s office and 
enroll the volunteers. They will defend the villages. 


The people eventually calmed down, but the price for 
that was very high: The health minister was attacked, the 
cars of the governor and of director of the security forces, 
and also five police vehicles were destroyed. 


These are just the things that happened in Erzurum. 
There are far more Kurdish quarters in Adana and 
Mersin and the security forces cannot even enter these 
streets. Do you still think we are worried needlessly? 


In concluding his statement, Suleyman Demirel said 
something interesting: 
—-Do not always find fault with the state. 


As the press, we criticize the government, and apparently 
he finds our dose of criticism excessive. This is why he 
has recently been repeating: “Don't always look at the 
down side; try to see more good things.” 


As I said, he is worried that trust in the state could be 
damaged, but concealing certain facts is not a remedy. 


Let us look at the following example: 
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Until yesterday it was prohibited to use the word “PKK” 


There is another side to this issue: Will the state put i 
SSee an eee™ © OP GOD Some Ost & 


About eight to 10 days ago, when the tension had not yet 
risen to the present level and the press was not yet 
banned from the southeast, I had a confidential talk with 
a minister. I asked him about the military's position. The 


minister's reply was interesting. 
—They want their reins to be loosened. 
—What would they do? 


—They will put an end to this problem using their own 
means. 


—Well, what is your position? 


—We held long discussions in the Council of Ministers. 
We would prefer to solve this problem through dem- 
ocratic means. 


I am perturbed, and it might be because of the discom- 
fort caused by recent events or because of a stupid 
suspicion. 


I hope the reins have not been loosened. 


There is one point about Erzurum that gets your atten- 
tion: Tanks were placed in front of the people when the 
crowds arrived at the Kurdish quarters. Despite the fact 
that the guns were turned on them, the citizens were still 
chanting: “Long live the Army! Long live the Army!” 


This is what always happens, and | wonder why? 


We are talking about “ " and “freedom,” but 
how many people are actually benefiting from them? 
Only the politicians, and reporters. And if 
you add some intellectuals to that group, the total 
number of people in this country benefiting barely 
amounts to 25,000 or 30,000. 


Well then, what remains for the ordinary citizen? Only 
the freedom to survive. While I defend democracy, the 
ordinary people applaud the Army because they find 
security and freedom of existence in the Army. Natu- 
rally, they will not support those who eat the cream of 
democracy. 


That is why I call on those who, like me, share the 
benefits of democracy: Let us be the first to come to our 
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senses. If we leave the solution to the people's rage, it will 
be a pity for both the Turks and Kurds. 


ae ene AGREES SS Ope 
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{Text] Ankara—lIt is being indicated that the Poised 
Hammer, which was formed at Turkey's request for the 
protection of the northern Iraqi Kurds, Turkomans, and 
Arabs who were pushed toward the Turkish borders by 
Saddam Husayn in the aftermath of the Gulf War, has 
lost its raison d'etre since then. 


It is being said that Poised Hammer, which was formed 
at the 36th parallel by the UN Security Council, is 
protecting the PKK [Kurdish Workers Party] and is 
providing logistical support to the terrorists. 


The reaction against Poised Hammer—whose existence 
has caused controversy siice its arrival in 1991 and 
which is made of troops from the United States, France, 


Italy, England, and Turkey—reached its nadir with the 
increase in PKK terrorism. 


The representatives of the political parties and citizens 
are united in the view that this controversial force has 
done nothing but protect and support the PKK. 


Burhan Kara, deputy leader of ANAP [Motherland 
Party], indicated that everyone agrees thai Poised 
Hammer has been giving indirect support to the terrorist 
acts in the east and southeast. Tuncay Sekercioglu, 
deputy leader of MHP [Nationalist Action Party]. said 
that terrorism escalated after the arrival of Poised 
Hammer. Pointing out that before the arrival of Poised 
Hammer the PKK had only Kalashnikovs, Sekercioglu 
said: “They now have howitzers and heavy weapons. | 
a eo 
mer.” 


Rifat Ulucak, deputy leader of RP [Welfare Party], 
indicated that now everyone knows that Poised Hammer 
is helping the PKK. Ulucak said: “They [the West] say 
that Poised Hammer is protecting the Iraqi Kurds 
against Saddam's oppression. If so, why are they sta- 
tioned in our own country? Let them go and take shelter 
in northern Iraq. This is a tactic to divide Turkey bit by 
bit. Massacres are taking place in the southeast of our 
country. Could such things happen without permission 
from Poised Hammer?” 


Our Independence Is Being Harmed 


They [the party officials} indicated that Poised Hammer 
has only a small wnit in the region, and that the actual 
force is stationed in Incirlik Air Base, a fact that casts a 


shadow on Turkey's independence. 
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In a separate incident four people from the fundemen- 
talist “Hizbullah” organization were captured in south- 
eastern Bingol Province. 


ee 
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[Text] Ankara, Nov 3 (AA)}—Turkish humanitarian aid 
continued to Azerbaijan and northern Iraq, the Foreign 
Ministry reported on Wednesday [3 November]. 
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Foreign Ministry deputy spokesman Ferhat Ataman in a 
regular news conference said Turkey sent 726 tonnes of 
foodstuff aid to Dahuk, Irbil, and As Sulzymaniyah 
regions of northern Iraq. 


Ataman said also a large quantity of pharmaceuticals 
were sent to northern Iraq. 


Speaking about the humanitarian aid to Azerbaijan, 
Ataman said the aid was sent to Berde and Agcabedi 
{names as received] regions. 


He said the aid included tents, blankets and foodstuff. 


eee re aoe ren aeras Ge 
needs of Azerbaijan for a second package of 


Tourism Minister Departs for Israel 
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ext] Istanbul, Nov | (AA)—Tourism Minister 
Ates on Monday |! November] lefi for Israel 
to attend a Turkish exports fair in Tel Aviv. 


Speaking to reporters before his depariure at Istanbul's 

Ataturk Airport, Ates said in the last two years Turkey's 

See lassonnedl oné for his suraen Turkey is 

for new markets. He said during this visit he will 

coe etter pone Pmt wy ty th ype 
economic and trade relations with Israel. 


He said the Isracl-PLO peace agreement has led to the 
we day dat wal - in trading, economic and cultural 
relations in the M East, adding Turkey must give 
Ealeres bttiiiais elk hedeein in that region. 


He said tourism relations with Israe) are marr 
increasing and there has been a total increase i 
percent in the number of Israeli tourists visiting Turkey. 
He said during his contacts he will also have talks on an 
“East Mediterranean Tourism Union” planned to be set 
up between Turkey, Israel, and Egypt. 


Answering a reporter's question, he said Ankara is 
working with all its units to fight against terrorism and 
this problem will be greatly solved in the year 1994. 

As for tourism revenues for the year 1993 they reached 


$4 billion he said adding that 1994 will be a good year for 
Turkish tourism. 
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